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To Investors With 
$100,000 or More 


NVESTMENT counsel is a 

necessity today. Charting your 
own course subjects your capi- 
tal to unnecessary risks. This is 
not a reflection on your own 
judgment—it is simply that you 
cannot maintain the costly facil- 
ities essential to gather, analyze 
and correlate all the facts. 


@ We have an unusually attrac- 
tive proposal for investors whose 
portfolios have a minimum value 
of $100,000. We will be glad to 
discuss its application to your 
holdings. 


@ We invite you to submit your 
list for confidential preliminary 
study. You incur no obligation. 
Please indicate the original cost 
of each item, when bought, and 
the objectives for which the 
portfolio has been established. 


The FINANCIAL WORLD 
RESEARCH BUREAU 
Special Counsel Division 
21 West Street New York, N. Y. 


New Capital 


for your business 


Our broad financial 
contacts and experi- 
ence in corporate 
financing may be of 
value to you. 

We invite inquiries from 


established firms or 
corporations. 


H. D. WILLIAMS 


& CO. 
120 BROADWAY 
NEW YORK CITY 


INTELLIGENT SUPERVISION 


is capital’s best protection. Send in your 
Portfolio for our up-to-date analysis. 
Write Dept. K-6. 


.Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 

aeroplane, etc., that shrewd American investors are widening their finan- 

cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American secur- 
ities. Many American investors in 1929 were greatly influenced in getting 
| out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 


THE ECONOMIST of London 


YOU ARE INTERESTED IN 
EUROPEAN METAL MARKETS 
AND 
CURRENT WEEK’S CLOSING PRICES 
LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


‘For information on these subjects read the technical paper with 
world circulation and interest. 


dhe MINING JOURNAL 


One month’s issues (four numbers) will be sent free on 
application, on receipt of this advertisement cutting, as 
a proof of the above statement. 


MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4, ENGLAND 


= It’s time to think about Christmas Gifts— ~ 
[=~ especially magazine subscription gifts. Io 


ERE’S a most acceptable gift for someone who owns securities—a gift that is 

appreciated and remembered long after most gifts are forgotten—a year’s sub- 
scription to THE FINANCIAL WORLD. Each weekly issue becomes a reminder of you, 
of your thoughtfulness, of your discriminating taste. We mail, at the right time and 
at our own expense, an attractive Gift Card announcing the subscription with your 
Best Wishes to the one who is to receive FINANCIAL WORLD. 


Where can you buy a more sensible, a more timely, a more use- 
ful 52-Gifts-in-One at the same cost—$10.00 (Foreign, $12.00)? 


Mail your Gift Orders early to avoid the delays of the Holiday Rush. Christmas Gift Sub- 
scriptions mailed now will be entered to start so that the first issue of FINANCIAL WORLD 
and your Gift Card Announcement will be delivered to the recipient Christmas morning. 
Address: Gift Subscription Department, The Financial World, 21 West St., New York, N. Y. 


Books 


Business ExercuTive’s HANp- 
BOOK. Edited by Stanley M. Brown. 
Published by Prentice-Hall, Inc. 
1,320 pp. $3.75. With this handbook 
Prentice-Hall, specialist in practical 
books on various phases of business, 
places at the disposition of the Ameri- 
can executive the fruit of the pains- 
taking and diligent work of a large 
staff of editors supported by the co- 
operation and practical suggestions of 
hundreds of American businessmen 
all over the country who were con- 
sulted in the process of composing 
this volume. The contents include 
valuable and up-to-date information 
on practically all business problems 
that turn up in the daily routine of 
an executive. There are chapters on 
business mathematics, business. let- 
ters, advertising (with complete 
printer’s terminology) and printing 
technique. Others deal with business 
organization, partnerships, corporate 
meetings, and financial statements. 
Telegraph, telephone and postal data 
and a detailed cross index complete 
this handbook, which is a real mine 
of information and merits a place on 
the desk of each business executive. 


ENpING OF HEREDITARY AMERI- 
CAN Fortunes. By Gustavus Myers. 
Published by Julian Messner, Inc. 
395 pp. $3.50. It was eminently 
logical that the author of “History of 
the Great American Fortunes” should 
write this study of the forces which 
have been operating to end the in- 
heritance of large accumulations of 
wealth in the United States. Starting 
off with the story of the fight against 
primogeniture and entail in the eight- 
eenth century, step by step the author 
traces the measures that have since 
been taken to break the hold and 
power of hereditary fortunes. Anti- 
trust laws, inheritance taxes, undi- 
vided surplus levies—all of these have 
been resorted to. But, according to 
the writer, the biggest task yet re- 
mains: the complete abolition of 
hereditary wealth. 

While Mr. Myers presents his case 
with sufficient clarity, his style is 

(Please turn to page 28) 


2 
be 
di 
otl 
me 
co 
J th 
ea! 
de 
th 
im 
ra 
| ch 
= ex 
me 
WI 
th 
nv 
lis 
an 
ab 
in 
nv 


—Finfoto 


How Much 
Needed 


OSSIBLY because of the vitality 

of the “don’t-put-all-your-eggs-in- 
one-basket” adage, most investors are 
easily sold on the soundness of the 
diversification principle. As in most 
other matters pertaining to invest- 
ments, there are some dissenters, who 
hold that it is better to concentrate on 
one or two good stocks representing 
companies which have demonstrated 
their ability to realize substantial 
earnings and pay satisfactory divi- 
dends in good times and bad. But 
the majority have been sufficiently 
impressed with the common sense of 
the textbook maxims and with the 
rapidity of technological and political 
changes, especially in recent years, to 
grant without much argument the 
existence of a risk factor in all invest- 
ment media and the desirability of 
spreading these risks. 


Quantity vs. Quality 


Unfortunately, however, the usual 
tendency—judging from the evidence 
which has accumulated in the files of 
THE FrnancraL WorLp—is to stress 
the quantitative rather than the quali- 
tative aspects of diversification. The 
number of companies represented in a 
portfolio is not the sole criterion; a 
list may include fifty or more issues 
and still fail to conform with reason- 
able standards. True diversification 
implies balance as well as large 
numerical representation. 

Enthusiasm for one or two indus- 


trial groups, especially those having: 


“romance appeal,” is perhaps the 
most frequent cause of unbalanced 


The advantages of 
diversification have 
found wide recogni- 
tion among investors, 
but the principle is 
often applied without 
due regard to propor- 
tion. Extremes should 
always be avoided. 


lists. A portfolio containing all of the 
listed stocks in the aviation and re- 
lated industries from Aero Supply 
to Wright Aeronautical would be 
lengthy, but it could be regarded as 
diversified only in a very limited 
sense; unless there were representa- 
tion of comparable magnitude in the 
equities of a number of other indus- 
tries of equal or greater importance, 
it could scarcely be regarded as bal- 
anced. Some selections which appear 
superficially to be fairly well diversi- 
fied fail to accord recognition to the 
factor of overlapping industrial inter- 
ests. For instance, many accessory, 
machinery, steel,- textile and other 
concerns depend primarily or entirely 
upon the automobile industry. Con- 
sider the following list: Allegheny- 
Ludlum Steel, American Brake Shoe, 
Bullard Company, Collins & Aikman, 
Eaton Manufacturing, General Mo- 
tors, Goodyear, Libbey-Owens-Ford 
Glass. These companies would be 


3 


classified under eight different head- 
ings in the usual industrial index. 
3ut the diversification in this list is 
more apparent than real. The volume 
of motor vehicle production and sales 
activity exerts a major influence upon 
all of the concerns in this group; with 
two or three possible exceptions, it is 
the principal determinant of earnings. 


In addition to adequate representa- 
tion in several of the major industrial 
divisions, diversification with respect 
to the degree of risk attaching to the 
individual commitments is important 
for the majority of investors. A 
portfolio consisting largely or entire- 
ly of highly speculative stocks or 
bonds, no matter how well distributed 
as to industrial classifications, may 
spread the risks widely, but it does 
not minimize the danger of substan- 
tial losses. 


Balance Needed 


Since limitation of probable losses 
is, after all, the main purpose of diver- 
sification, indiscriminate diversifica- 
tion cannot be regarded as a substitute 
for due emphasis upon quality. The 
extent to which an investor may jus- 
tifiably venture into the more highly 
speculative situations depends, of 
course, largely upon personal circum- 
stances. But even the individual who 
can afford to take chances will usually 
find that a policy of seeking a reason- 
able balance with respect to quality 
ratings as well’ as among industries 
pays in the long run. 

Assuming that all of these aspects 
of risk distribution are seen in their 
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true perspective, there still remains 
the problem of how much diversifica- 
tion is desirable or practical in any 
particular case. As an approach to 
this problem, let us consider the fol- 
lowing list recently received by our 
survey department from a small in- 
vestor: 1 share Acme Steel, 1 share 
Beech-Nut, 1 share Bon Ami, 1 share 
Chrysler, 1 share Coca-Cola, 1 share 
Continental Can, 1 share Insurance 
Company of North America, 1 share 
Procter & Gamble, 1 share Scott 
Paper, 1 share Union Carbide, 2 
shares International Business Ma- 
chines, + shares Loew’s, Inc., 4 shares 
Philip Morris, 5 shares Freeport Sul- 
phur, 5 shares General Electric, 7 
shares American Laundry Machinery, 
17 shares Kroger Grocery, 19 shares 
Standard Brands, and two bonds of 
good investment quality. 

From the viewpoint of qualitative 
diversification, there is little to cri- 
ticize in this portfolio. The stocks 
which might be considered unattrac- 
tive on the basis of intermediate or 
long term earnings trends are in a 
very small minority. It will be ob- 


served that the various consumers’ 
goods industries are heavily repre- 
sented. However, there is ample op- 
portunity for sound diversification 
within this major group, which ac- 
counts for a very large part of total 
business activity, even in a highly in- 
dustrialized economy. A conservative 


investor who places primary emphasis: 


upon steady income return may 
logically devote a large part of his 
funds to this relatively stable group. 

The fact that there are several 
one-share commitments does not in 
itself call for criticism. The acquisi- 
tion of one share of a good stock is 
decidedly preferable to the purchase 
of a larger number of shares of a 
questionable equity. Considering the 
average quality of this portfolio, the 
owner is evidently possessed of facul- 
ties of keen discrimination which are 
shared only by a small fortunate 
minority. 

Nevertheless, it appears that the 
list is over-diversified. Considering 
the number of stocks of approximate- 
ly equal quality, adequate diversifica- 
tion could have been obtained by 


limiting the commitments to not more 
than ten issues. 

It is not feasible to lay down rigid 
rules as to the number of issues which 
should be acquired to attain adequate 
diversification. The range of selec- 
tions will depend not only upon the 
amount of investment funds available, 
but also upon other factors which 
vary with individual circumstances, 
The investor of limited means can ob- 
tain a reasonable measure of diversi- 
fication in as few as five securities, 
Up to $25,000, ten to fifteen issues 
should be sufficient in most cases, 
Where available funds reach a much 
higher aggregate, a considerably 
larger number of selections may be 
justified, but it is debatable that there 
is any real need for diversification be- 
yond twenty issues, with the excep- 
tion of individuals of very substantial 
wealth. A well balanced portfolio of 
moderate size is likely to prove more 
satisfactory than very extensive di- 
versification, since success in invest- 
ment depends so largely upon ability 
to keep well informed on all signifi- 
cant trends affecting one’s holdings. 


$10 Low Priced 


Stoc 


Part Il 


Guide 


per Share——— Common -——Price.Range—— 
Year ——46 Months———_ Shares — Year to Oct.— Recent 
STOCK: 1938 (000) 1938 1939 Price COMMENT ON STATUS AND PROSPECTS 

Evans Products ......... D$2.15 D$1.51 D$0.42 24 «16-54% «13 -6 9% Earnings will reflect principally the success of new 
products. Shares are highly speculative. 

aD 0.41 aD 0.91 372 44—3% 5 Significant earnings improvement will depend upon 
the management’s success in offsetting higher 
operating costs and keen competition. 

Francisco Sugar.......... {D 0.61 . 350 542 9%-—-1% 5 Earnings to reflect changes in world sugar prices 
as a result of the war and uncertainty as to 
future U. S. sugar legislation beclouds outlook. 

Gen. Am. Investing...... t Nil t Nil t Nil 1,300 934-414 9 —5% 7 Under management of Lazard Freres & Co. and 
Lehman Brothers. Record better-than-average. 
Strong leverage factor. 

Se NE, ovdeapcssesce 1.27 0.32 0.27 1,589 114%—-6% 1l —7% 8 Rising commodity prices constitute a threat to the 
profit margins enjoyed over the past year. 

Gen. Printing Ink........ 0.62 0.32 0.44 736 12%-—-6% 10%—7 9 Volume of magazine advertising is deciding earnings 

factor. Other outlets are more stable. Liberal 
dividend payer. 

Gillette Safety Razor.... 0.72 0.34 0.43 1,999 11%—-6% 834—534 6% Continued growth of competition beclouds future. 
Shares are an unattractive speculation. 

Granby Copper .......... 0.50 0.18 0.51 450 84-21% 107%—45% 8 Taxes and other operating costs are likely to in- 
crease due to Canada’s entrance into the war. 

D 0.49 D 0.39 360 74-44% 10%—4% 8 Concentration upon high quality merchandise makes 
earnings sensitive to trends of general purchasing 
power. 

D 0.96 0.17 0.51 210 1344—534 = 1134—7 Operating largely on a consignment basis, earnings 
depend upon volume demand for furs, which re- 
flects changes in style and prosperity. 

0.83 0.52 0.24 1,099 934-—5 6% Erratic earnings and poor dividend record indicate 
that larger, better integrated units have superior 

possibilities. 
Hudson Motor ........... D 2.94 D 1.74 D 1.10 1,589 10 —5 8724-4% 6% Company continues in a marginal trade position. 


a—12 months to January 31. 


f—12 months to June 30. 


j—12 months to September 30. 


t—Investment income only. 


However, fair earnings appear likely with mainte- 
nance of recent industry trends. 


D—Deficit. 


(Tabulation is concluded. on page 26) 
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HEN Goodyear 
lower price schedules on tires 
early this month, old fears were 
brushed off and the trade wondered 
if there would be an outcropping of 
one of the industry’s old ills—a price 


announced 


war. During the past few weeks. 
however, there has been a noticeable 
change of feeling on the subject. 
Where there were fears of a revival 
of cut-throat competition, there is 
now confidence in the present general 
structure. And where it was former- 
ly felt that profit margins might soon 
be seriously reduced, it is currently 
believed that these will be lowered 
only moderately. 


Price Levels? 


A leading reason for the change in 
sentiment may be traced to recent ac- 
tion of the International Rubber 
Regulating Committee in raising the 
export allowable for the first quarter 
of 1940 to 80 per cent, from present 
basic quotas of 75 per cent. With 
control of more than 95 per cent of 
world output, the I.R.R.C. has been 
effective in maintaining its original 
objective of a “fair and equitable 
price level” for more than five years 
now. ‘The increase in export allow- 
ables is looked upon as an important 
indication that British and Dutch pro- 
ducing interests are willing to co- 
operate with American manufactur- 
ers, despite difficulties occasioned by 
the war. But not only that. Raising 
of basic quotas should contribute 
toward easing the steadily tightening 
statistical position of crude rubber at 
this time. 

What about the price situation? 
After having held at around 16 cents 
for roughly five months, crude shot to 
24 cents in response to initial hos- 
tilities abroad. Quotations soon re- 


Companies 
Completing 
Good Sales Year 


But recent price reduc- 
tions in the face of ris- 
ing costs will cut into 
1939 profits. Best mar- 
ket policy at this time. 


ceded, however, and are now about 
20 cents a pound. Whether this level 
will be substantially maintained is, 
in the last analysis, impossible to pre- 
dict. But weighing all factors, the 
chances are against an important de- 
cline over the next several months. 
Coming back to the recent price cuts 
in tires, sentiment has been bolstered 
by the realization that it will still be 
possible to revise quotations upward 
early in 1940, if made necessary by 
further cost increases. Meanwhile, it 
is notable that tire companies have 
adopted a policy of “winter dating.” 
This means that present prices are 
not being guaranteed on shipments 


after December 31, 1939. While cur- 
rent conditions exist, in fact, it is 
doubtful whether quotations will be 
set for more than 30 or 60 days ahead. 
Under the former practice of “spring 
dating,” November 1 prices might 
hold as late as the following April. 

As things now stand, 1939 will be 
practically free of the inventory losses 
which periodically plague income ac- 
counts of the rubber units. Explor- 
ing statistical considerations further, 
there is even more reason for en- 
couragement. Domestic tire sales— 
both original equipment and replace- 
ment—have turned sharply higher 
this year and volume is expected to 
approximate 55 million casings. This 
would be the best total since 1929, 
when some 70.5 million units were 
sold. 


Other Outlets 


Then again, the French army has 
already placed some rather sizeable 
truck orders in the United States. 
These units require extra heavy tire 
equipment, which affords good profit 
margins, and more of this business is 
likely to be seen. Coincidently, ac- 
tivity in the non-tire division has re- 
covered spectacularly. With the ex- 
ception of 1937, for example, dollar 
sales of mechanical goods will be the 
highest on record. Research in this 
section of the industry has been mak- 
ing striking gains. And with new 
products such as sponge rubber and 
lastex, the secular trend here should 
continue strongly upward. 

A glance at the world statistical 
position of crude rubber reveals that 
while exports from producing coun- 
tries will exceed immediate world 
consumption, there will be a number 
of offsetting factors. First, stocks of 
crude in this country have been de- 
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clining and, on October 31, touched 
133,183 tons—the lowest since Janu- 
ary 31, 1930. This represented a 2.4 
months’ supply, versus “normal” re- 
quirements of about 5 to 6 months. 
Second, the barter agreement between 
the United States and Great Britain 
provides for the shipment of 80,000 
tons of rubber to this country over a 
six months’ period. Deliveries should 
have started in September. Whether 
begun at that time is not known. 
Suffice it to say, however, that some 
10 per cent of the “quota” rubber 


Where 


EN years ago, the Congress 
Cigar Company was showing 
earnings at an annual rate of better 
than $8 a share. Dividend payments 
were being maintained at the rate of 
$1.25 quarterly, and extras were paid. 
The 1929 high for the stock was 
9234; in the two preceding years it 
had sold in a price range of 88%- 
514. 
These evidences of prosperity were 
not merely the reflection of boom- 
time phenomena. Although it might 
be assumed that the free spending of 
the late nineteen-twenties should have 
helped sales to some extent, the com- 
pany’s sales curve turned downward 
in the years following 1927. Here 
we have the first hint that the earn- 
ings record of Congress Cigar has 
been determined mainly by factors 
other than those of a cyclical nature. 
The present Congress Cigar Com- 
pany was incorporated early in 1926, 
but there were several predecessors 
dating back to 1896. The Pennsyl- 
vania company which was succeeded 
by the existing Delaware corporation 
had shown a fairly consistent record 
of substantial profits for a number of 
years. The successor company showed 
a gain in earnings from $6.12 a share 
in 1926 to $7.87 in 1927, but the main 
impression to be gathered from the 
record of the years 1926-1929 is one 
of stability of earning power. At least, 
that was a deduction which appeared 
logical enough at the time, despite the 
warning provided by the decline in 
sales from $18.4 million in 1927 to 
$15.9 million in 1929. 


This decline, however, was gradual 
in comparison with that which oc- 


produced over a six months’ interval 
will be thereby absorbed. 

In summary, tire sales have been 
satisfactory, inventory losses will 
probably not be a factor in results 
this year and the world statistical 
position of crude rubber appears 
sound. The only flaw in the picture 
at this time is the general reduction 
in list prices on tires. As previously 
brought out, earlier fears of a price 
war are not likely to be realized. But 
the fact remains that lower quota- 
tions—in the face of rising costs— 


will reduce 1939 profits below the 
levels that would have been seen had 
previous schedules been maintained, 
This, however, seems to be rather 
fully discounted by the prices at which 
leading tire company equities are cur- 
rently selling. Thus, investors are 
warranted in retention of such issues 
as Firestone (recently quoted at 20), 
Goodrich (22), Goodyear (25) and 
U. S. Rubber (39), as well as the 
shares of the two smaller units in the 
industry, General Tire (recent price, 


23) and Lee Rubber (31). 


Are They Now:— 


Congress Cigar 


In 1928, company 
earned $2,984,000; by 
1935, downward trend 
had gone so far that 
even total sales did 
not equal that figure. 
Is a reversal in sight? 


curred in 1930. In that year, sales 
volume dropped to a point slightly 
above $11 million. By 1933, sales of 
Congress Cigar had dropped to $3.4 
million. This slump was more drastic 
than that of total cigar consumption, 
but it conformed with the general 
trend in the industry. Consumption 
of cigars declined from 6.5 billion in 
1929 to 4.3 billion in 1933. But from 
that point, the trend in total cigar 
consumption turned upward, recover- 
ing to more than 4.7 billion in 1935. 
But sales of Congress Cigar contin- 
ued to slip to $2.8 million in 1935. 

The recovery in cigar consumption 
since 1933 is attributable entirely to 
“Class A” cigars, the brands which 
sell for 5 cents or less. The cigar 
manufacturers which have shown 
consistently good earnings in the past 
five years are either specialists of long 
standing in low priced brands, or 
diversified manufacturers“which rec- 
ognized the trend away from higher 
priced products in the early stages of 
its development and made prompt ad- 
justments in their policies. They 
have reaped the advantages which 
accrue to the well entrenched in a 
favored field; the late comers have 


found the competition unusually keen. 

Congress Cigar and its predeces- 
sors concentrated on the medium 
priced “La Palina” for many years. It 
was not until 1936 that the company 
introduced the 5-cent “La Palina Ex- 
cellente.” Sales volume subsequently 
improved substantially over the 1935 
low; nevertheless, the total for each 
of the three years 1936-1938 was less 
than half of that for 1930, and less 
than a third of the average volume 
for the four preceding years. 

Earnings showed an erratic recov- 
ery following a deficit in 1933, but 
there has been no indication of re- 
attainment of consistent earning 
power at a satisfactory level. The 
best earnings for recent years were 
74 cents a share in 1936. Net income 
declined to 35 cents a share in 1937 
and 20 cents a share in 1938. For 
the nine months ended September 30, 
1939, net was equivalent to less than 
1 cent a share. This is not particu- 
larly significant, since the last quarter 
is normally the period of largest earn- 
ings, but it appears improbable that 
the full year will show more than a 
moderate gain over the small earn- 
ings of 1938. Irregular dividends 
were paid through 1937, although not 
fully earned for several years. Since 
December, 1937, this stock, which 
was formerly such a liberal producer 
of income for its holders has been 
without dividends. 

Congress Cigar has been the victim 
of an adverse secular trend. Thus 
far, there is little indication that ef- 
forts to cope with that trend will be 
sufficiently successful to raise the 
stock significantly from its present de- 
pressed position. 
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Stock Market Advance 


For professional reasons, the author of this discussion is preserving 
anonymity. However, he possesses many years of experience in the 
administration of estates and investment supervision—The Editors 


GREAT number of traders and 

investors who reentered the 
market late in September are asking 
a perennial question. “Why with 
current reports of record breaking 
production and sales in industry and 
business, with daily announcements of 
increased, special and extra dividends, 
does the stock market present so drab 
a picture? The earnings of some 220 
of our leading corporations for the 
three months ending September 30 
have been computed as 55 per cent 
ahead of 1938; for the nine months 
of 1939 they are nearly 50 per cent 
above the 1938 figures. 


Earnings Gains 


In some industries the profit rise 
is even more spectacular. Chemicals 
are up 70 per cent, building material 
and equipment over 75 per cent, 
heavy machinery over 125 per cent, 
and the rails 68 per cent, while rail- 
way equipment scores over 500 per 
cent. In the steel and auto accessory 
companies substantial deficits have 
been turned into profits several times 
greater. The decisive improvement 
in earnings that has been seen so far 
has been based largely on business at 
home and only in small part upon the 
stimulus of war abroad. 

The happy parade of special and 


extra distributions for stockholders 
has already begun. General Motors 
and Pennsylvania Railroad have been 
among the most prominent companies, 
but each day brings at least half a 
dozen tangible expressions of excel- 
lent progress and further statements 
of confidence in the future. It can 
be confidently predicted that a liberal 
dividend policy will be the order of 
the day right up to the end of this 
year and into the next. 

In view of all this, it is natural that 
security holders should be mystified 
by the break in stock prices that 
marked the close of September, and 
the slow declines that have taken 
place in October and November. It 
is hardly an answer to state that the 
market has made two assaults upon 
the 156 price level (as measured by 
the Dow, Jones industrial averages) 
and that these have proven unsuccess- 
ful because of the steady liquidation of 
foreign holdings. A market that is 
technically strong would have vaulted 
this hurdle quite easily, even as it may 
be asserted that if industry and busi- 
ness were on the decline neither war 
orders nor the outbreak of war would 
have turned the downward mo- 
mentum upward. 

By mid-September many important 
stocks had doubled their lows for the 
year, and not a small part of this rise 


? 


had taken place in the previous two 
weeks. A professional trader who 
entered the market at such a time 
would fully realize the possibility of a 
substantial reaction. On the first in- 
dication of a slackening of the for- 
ward momentum, he would deduce 
that a technical reaction and a slow 
process of consolidation were in 
order, even though the main trend 
remained upward. 


Sidelines Best? 


Even the rise in the business in- 
dices and a new confidence among 
industrialists and merchants would 
fill him with a distrust of the con- 
tinuance of the advance in the market. 
He has found that Wall Street and 
Main Street rarely smile at the same 
time. Astute purchases of stocks are 
usually made while businessmen are 
still complaining loudly; and by the 
time business hits its stride, the nim- 
ble trader prefers to be on the side- 
lines. 

All this, therefore, is so far accord- 
ing to Hoyle. Those who bought 
Steel at 80 or Chrysler at 90 are won- 
dering how long the present down- 
ward churning of prices will con- 
tinue, and what forces may cause a 
resumption of the advance. 

We cannot follow earnings reports 
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too closely. By and large it may 
be said that present stock prices have 
already discounted the improvement 
of 1939. They have already indicated 
that the figures for the final quarter, 
and for the entire year, will be well 
above 1938. Since early spring the 
market has been shouting in no un- 
certain terms “better business ahead” 
for the average corporation and par- 
ticular improvement for those filling 
war orders and contracts. 

It is probable that the market has 
not as yet appraised the full measure 
of the change in the rail picture, in 
the utilities and in other industries, 
where “leverage” is an important fac- 
tor. In addition there are numerous 
companies whose excellent progress 
has not yet been discounted market- 
wise. 

The chief factors which will grad- 
ually set the stage for a new rise 
can be enumerated. The first “is a 
gradual realization that this is not 
merely a war boom, confined to a 
handful of stocks. Each new report 
that comes to hand is helping to dis- 
pel this illusion. The second is the 
continued impact upon the minds of 
investors and traders of a barrage of 
higher dividends. As this continues 
throughout November and in De- 
cember it not only restores confidence 
in equities, which has been sorely 
tried in the last few years, but it 
furnishes the funds as well as the 


urge to purchase additional securities. 
The peak of reinvestment will, of 
course, not be reached until. mid- 
January. 

A third factor that could shortly 
turn the market upward will be “ex- 
traordinary” earnings and dividends. 
Excellent earnings have been seen; 
but a substantial number of distribu- 
tions that will stir the imagination of 
the financial community will bring 
additional buying by older investors 
and new purchases by another fringe 
of the public that is still content to be 
spectators of the game. 

Earnings and dividends are there- 
fore the two keys to the next phase of 
the bull market. If they exceed our 
most sanguine hopes—and it is the 
belief of this writer that they will— 
the market will surge up again. 

A final factor to be watched is the 
change from a 1939 to a 1940 psy- 
chology. Analysts and forecasters are 
still taken up with estimates of the 
final quarter of 1939. Later this 
month and early in December in- 
formed quarters will have a clear 
picture of business both for the last 
three months and for the entire year. 
A new note will creep into all fore- 
casts and estimates—there will be a 
new viewpoint and a new emphasis. 
The figures will concern 1940 and 
business prospects for the coming 
year. Watch for this shift of 
analytical comment. If the first esti- 


A Movie Faux 


OLLYWOOD has a hit in Co- 
lumbia’s “Mr. Smith Goes To 
Washington”—and also a headache. 
A short time ago this production, 
which combines program entertain- 
ment with.a good deal of what is pur- 
ported to be the “low-down” on “be- 
hind-the-scenes” behavior of the na- 
tion’s lawmakers, was given a pri- 
vate showing for members of Con- 
gress and their families. Usually, in 
previews of this kind, guests are given 
a synopsis of the story in advance. 
Then, if anything in the picture is 
likely to cause embarrassment, a guest 
can conveniently arrange to stay at 
home or plead a prior engagement. 
This time, however, no synopsis 
was sent, for it was decided to make 
the whole thing a surprise. Well, it 


was—but hardly a pleasant one. After 
seeing log-rolling, filibustering and 


general pressure tactics lampooned on 
the screen a lot of the Congressmen 
were pretty hot. In fact, some of 
them were so indignant that they are 
supposed to have secretly vowed to 
take vengeance by voting for the 
Neeley Bill at the next session. This 
legislation aims to eliminate the so- 
called practice of “block booking,” 
whereby the eight big movie units 
virtually force independent distribu- 
tors to buy pictures in blocks of twen- 
ty-eight to eighty—sight unseen, the 
bad with the good. 

This bill has been fought tooth and 
nail by the movie industry but man- 
aged to pass the Senate in the last 
regular session. Action, however, 
came too late for House considera- 
tion. A high point of the campaign 
against the Neeley Bill came in 1938 
when, as brought out in the Washing- 


mates begin to indicate that 1940 will 
witness a continuance of the present 
high level of business, the market will 
not remain stationary. As more per- 
sons become convinced that a real 


‘change in the business picture has 


taken place and that the trend is up- 
ward, the yield on stocks—even as 
dividends are increased—will grow 
less. 

It is the belief of this writer that a 
decline in the market in the fall— 
formerly associated with a tightening 
of money that accompanied the move- 
ment of crops—is normally to be ex- 
pected. That in a market headed 
downward the fall break becomes 
acute, while in a bull market it passes 
off quite harmlessly. If there is any- 
thing to this concept of a normal 
market pattern, accentuated or modi- 
fied by bullish or bearish trends, the 
declines since September need cause 
no undue concern. 

It should be further noted that an 
early firming of prices may be looked 
for as a “delayed recognition of the 
possibilities inherent in cash and carry 
trade with belligerents.” The actual 
resumption of the forward movement 
will not only be preceded by normal 
technical factors—small volume and a 
general “sold out” condition—but is 
dependent upon the absence of 
“startling surprises” in the war pic- 
ture. Such possibilities are always 
greater in war than in peace. 


Pas 


ton best ‘seller, “The Pressure Boys,” 


the movie lobby chartered a private 
car, filled it with Senators and rolled 
them down for a holiday to the Ken- 
tucky Derby, all expenses paid. In 
order to stem the new rising tide for 
this law, the movie moguls are under- 
stood to have reinforced their staff 
of Washington watchdogs; money is 
hardly an object. 

Some maintain that, by raising pro- 
duction standards and restoring com- 
petition, elimination of “block book- 
ing” would benefit the entire motion 
picture industry. That, of course, 
is a question for the future to de- 
cide. Over the nearer term, how- 
ever, there is little doubt that such 
action would hurt the eight big com- 
panies who presently hold a juicy 
monopoly on the nation’s celluloid 
entertainment. 
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eee of copper have quieted 
down to some extent following 
the buying splurge which took place 
following the outbreak of war. Pro- 
ducers’ domestic sales totaled 67,075 
tons in October, a sum hardly more 
than a third of the record September 
volume of 183,627 tons. The de- 
cline has continued into the current 


| month, with sales reported thus far 


amounting to 37,623 tons against 48,- 
934 tons for the same period of Octo- 
ber. But even November volume will 
probably exceed averages of recent 
years with the exception of 1936. 


Demand Index 


The amount of business booked by 
producers is no longer a reliable in- 
dex of demand. Were consumers able 
to contract for as much metal as they 
wish, sales would undoubtedly be far 
above present levels. But producers 
are unable to offer prompt deliveries 
of copper in amounts adequate to sup- 
ply their customers’ requirements. 
The outbreak of hostilities found 
them with subnormal stocks of the 
refined metal on hand, and while pro- 
duction has been stepped up, there is 
a lag of about three months between 
the mining of the ore and the last re- 
fining process. The tight supply situa- 
tion has been aggravated by a strike 
at an important Eastern refinery 
which has been settled only recently 
after lasting about a month. 

In the face of this limited supply of 
copper, demand for the red metal has 
reached unusually large proportions. 
Leading fabricators are reported to be 
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operating at capacity, with large cur- 
rent orders and a prospect of con- 
tinuing sizeable takings by the utility, 
automotive, shipbuilding and miscel- 
laneous consumer goods trades and 
for armament. Customers who are 
obliged to obtain more copper than 
producers are able or willing to sell 
them are filling their needs in the out- 
side market at a price three quarters 
of a cent higher than the producers’ 
quotation of 12% cents a pound. A 
premium has prevailed in this market 
since the beginning of September, 
whereas early in the year copper was 


available from this source at a dis- © 


count of more than a cent a pound. 

The policy followed by producers 
of restricting sales is relied upon to 
prevent the accumulation of unwieldy 
inventories of the refined metal. That 
this policy has thus far been success- 
ful in achieving its objective is in- 
dicated by consumers’ attempts to se- 
cure early delivery. Thus, the sup- 
ply-demand relationship in the domes- 
tic market, both present and prospec- 
tive, is highly favorable to producers. 
Exports are a somewhat different 
story. The blockade of Germany, and 
England’s determination to secure its 
requirements from its Dominions, 
have closed two important markets. 
On the other hand, neutral countries 


Boom in copper has 
reached such propor- 
tions that producers 
seek to restrain it. 


are no longer able to obtain refined 
copper from the British Empire or 
fabricated copper from England and 
Germany. Russia, Hungary, Japan, 
Italy and the Scandinavian countries 
have recently been substantial buyers 
in this country. 

The status of the South American 
producers is not quite so clearly de- 
fined as in the case of enterprises op- 
erating in the United States, but has 
been materially improved by the re- 
cently announced French purchases of 
25,000 tons a month. Much of this 
metal will be sent to this country 
under bond for smelting and, to some 
extent, for further fabrication. Hear- 
ings will be held shortly on a re- 
ciprocal trade agreement with Chile 
under which it is proposed to cut the 
excise tax on Chilean copper from 
4 cents a pound to 2 cents, but it 
appears unlikely that this project will 
be carried out since it is doubtful 
that the President has the power to 
reduce an excise tax, and the move is 
being opposed by domestic interests. 


Attractive Stocks 


With copper producers operating 
at high levels and receiving a good 
price for their product, and with 
every prospect that this situation will 
continue for some time to come, lead- 
ing equities in the field possess mar- 
ket attraction. The best situated is- 
sues include Anaconda Copper (re- 
cent price, 33), Cerro de Pasco (38), 
Consolidated Coppermines (8), Ken- 
necott (40), Magma (37) and Phelps 
Dodge (41). 
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LVews and Opinions 


Ratings are from THe FINANCIAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, November 22, 1939 


American Can Dap 


At prevailing levels, around 112, 
shares are attractive for their income 
and moderate price-appreciation pos- 
sibilities (ann. div., $4; yield, 3.5%). 
Compared with gross sales for all di- 
visions—which may run to $180 mil- 
lion this year—the paper container 
division is only a small factor. It is, 
however, a rapidly growing and prof- 
itable one. Output last year was a 
shade over 207 million units, but indi- 
cations are that 1939 totals will better 
this figure by around 40 per cent. 
Recently, American Can installed a 
new production line to turn out the 
widely publicised two-quart milk con- 
tainers for Borden and Sheffield. 
This item alone should contribute ad- 
ditional sales of $1.8 million annually. 
(Also FW, Aug. 9.) 


American Woolen, pfd. Cc 


- Recently quoted at 49, retention of 
stock is warranted as a radical specu- 
lation. Barring an unforeseen devel- 
opment, American Woolen is ex- 
pected to report net equivalent to 
around $4 per share of preferred 
stock this year. Considering the com- 
pany’s sales volume, this is not large 
by any means. It does, however, rep- 
resent a substantial improvement over 
results of the past few years. Plants 
are currently operating at capacity 
and backlogs assure this pace for the 
remainder of the year. In so far as 
the first half of 1940 is concerned, 
though, the outlook is admittedly ob- 
scure. Much will depend upon abil- 
ity to maintain present price levels. 
(Also FW, Oct. 14.) 


Armour (Ill.), prior pfd. C+ 


Present positions in shares, now 
around 51, should be maintained as a 
speculation on settlement of dividend 
arrears. It is officially estimated that 
this company was well in the black 
for the fiscal year that ended last 
month—a reflection of the sharp up- 


swing experienced in the second half. 
No dividends have been paid on this 
issue since January 1, 1937, and ac- 
cumulations now amount to $12 per 
share. While it is not expected that 
anything will be done to discharge 
such arrearages in the current year, 
continuation of profitable operations 
should lead to some sort of favorable 
action in 1940, 


Consolidated Coppermines C+ 


Now around 8, shares are suitable 
as a low priced speculation on copper 
trends (paid 30 cents so far this 
year). Reports are again current 
that company will construct its own 
concentrator, power plant, etc., in 
order to process its ore into blister 
copper. At the present time, com- 
pany has a contract with Kennecott 
for this purpose. If construction is 
decided upon, financing may take the 
form of a convertible preferred issue. 
This may act as a temporary drag on 
earnings. Once the work is com- 
pleted, however, indications are that 
costs can be cut substantially, thus 
enhancing attractiveness of the com- 
mon stock. (Also FW, Nov. 22.) 


du Pont A+ 


Operating record and prospects 
justify inclusion of shares in well di- 
versified investment lists; approx. 


Rating Changes 
Subscribers should revise ratings 
according to the following changes | 
in order to bring their FINANCIAL 
Wor.p Appraisal ratings up to date. 


American Can .......... B toB+ 
Beech-Nut Packing...... A toA+ 
Bond Stores .........- B toB+ 
Container Corp. ......... Cc toC+ 
Federal Mining ......... toC+ 
Keystone Steel .......... C+ to B 

Monsanto Chemical ..... B+toeA 

Owens-Illinois Glass B to B+ 


price, 181 (paid and declared this 
year, $7). Results of du Pont this 
year afford a striking illustration of 
the advantages of placing funds in 
good “growth” situations. The year- 
end dividend of $3.25 announced last 
week brings total authorizations to $7 
per share—a new high record. In ad- 
dition, company is closing 1939 with 
the best earnings in its history. Nine 
months’ net was $5.19 per share, but 
nearly $8 is expected for the full year. 
Of this amount, roughly $3.10 per 
share will represent company’s invest- 
ment in General Motors. (Also FW, 
Oct. 11.) 


Endicott Johnson B+ 


Primary appeal of shares is for in- 
come; approx. price, 40 (ann. div., 
$3; yield, 7.5%). There is a consid- 
erable variance of opinion as to what 
this unit’s earnings will be in the cur- 
rent fiscal year which ends this 
month. One statistical organization 
is forecasting about $2.50 while a sec- 
ond predicts around $4. Part of the 
difference may be reconciled by in- 
ventory adjustments, for company 
has extensive tanning operations. 
Regardless of the result, however, the 
current dividend seems secure—thus 
affording a handsome yield on the 


shares at present prices. (Also FW, 
Apr. 5.) 
Federal Motor Truck C 


Though obviously speculative, stock 
represents one of the better situated 
low priced issues; current levels, 
around 5. Supplementing its present 
line, company has announced output 
on a new, heavier type of door-to- 
door delivery unit in the 14%4-2%4-ton 
range. Federal recently added a num- 
ber of promising dealerships and 
backlog of unfilled orders is now well 
above a year ago. At the same time, 
company was successful bidder on a 
large government order and more 


‘ 
| 
I 
a 
a 
5 
ag 
ne 
ne 
iti 
m 
lor 
in 
| 
40 
10 


November 29, 1939 


The FINANCIAL WORLD 


11 


business is expected from this source. 
Results in the final half should make 
favorable contrast to the unimpressive 
showing of the first six months. 
(Also Nov. 8.) 


General Electric A 


Shares (now around 40) are suit- 
able for inclusion in investment lists 
(yield on $1.40 paid and declared this 
year, 3.5%). Recent authorization of 
a 65-cent dividend brings 1939 distri- 
butions of this company up to $1.40 
per share. Since the dividend was 
“based upon an estimate of the com- 
pany’s net for the year,” it appears 
that earnings of General Electric will 
at least approximate that amount. 
Last year, company earned the equiv- 
alent of 96 cents a share and paid out 
90 cents. In 1937, earnings were 
$2.21 and disbursements totalled 
$2.20. For the first nine months this 
year, profit equalled 87 cents a share. 
(Also FW, Nov. 1.) 


Goodrich C+ 


Shares may be retained as a specu- 
lation on the tire and rubber industry; 
approx. price, 21 (declared $1 pay- 
able this year). Reflecting sharply 
improved results this year, company 
recently declared a dividend of $1 per 
share—the first disbursement since 
50 cents was paid in September, 1937. 
Volume gains in the mechanical rub- 
ber division have been good and a 
slightly larger tire replacement de- 
mand has more than offset the shrink- 
age arising from loss of Ford’s busi- 
ness. Recent tire price reductions are 
not expected to touch off a price war 
—although plant modernization activ- 
ities would help to maintain profit 
margins in any such contingency. 


C+ 

Speculative possibilities over the 
longer term warrant commitments in 
shares, now around 40 (ann. div. $1). 
While almost invariably identified 


Masonite 


Earnings Reports 
EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to October 3: 


Detroit Edison Co.............+++: 7.85 $5.48 

10 Months te October 3! 
Container Corp. of America........ 0.81 D0.08 
ED 3.36 2.91 
Monarch Machine Tool............. 2.74 1.52 

3 Months to October 31 
United Electric Coal.............. 0.12 0.12 


Thompson-Starrett 


Air-Way Electric Appliance....... . DO 
12 Months to Se: 
Norwalk Tire & Rubber........... 0.74 0.40 
9 Months to September 30 
Auburn Automobile ............++- D1.59 D2.20 
Chile Copper e1.44 e2.11 
Columbia Gas & Electric.......... 0.35 
Coiumbian Carbon 4.43 


Electric Power & Light............ 
Gaylord Container 
Hercules Motor 
International Paper & Power...... 
Lion Oil 
MeWilliams Dredging 

National Power & Light........... 
Pitney-Bowes Postage Meter....... 
Pressed Steel 
Raybestos-Manhattan ..........-.- 
Silver King Coalition Mines....... 
South American Gold & Platinum.. 
Standard Gas & Electric........... 
Superior Oil 
Thatcher Manufacturing .......... 
Transwestern Oil 
United Gas 


3 Months ptem 
12 Months to August 31 
1.00 0.58 
West Point Manufacturing......... 2.56 D0.59 


c—Before depletion. e—Before Federal taxes. D—Deficit. 


with the building group, it is well to 
remember that around half of Mason- 
ite’s production is taken by industries 
other than the building trades. This 
diversification is manifestly favorable, 
for it makes for more stable as well as 
larger earnings. In the fiscal year 
ended last August, net was equivalent 
to $1.99 per share. Long range fore- 
casts, however, expect to see this fig- 
ure bettered by a substantial margin 
in the current fiscal twelve-month. 
(Also FW, Mar. 15.) 


D+ 

Existing small holdings of shares 
may be retained, purely as a specula- 
tion; approx. price, 4. While full 
year results will be in the red, opera- 
tions over the final months of this 
year should record a profit. The 
management’s rehabilitation program 
seems to be meeting with some suc- 
cess, but attainment of satisfactory 


National Tea 


earning power will be a slow process. 
National Tea is still laboring under 
the burden of too-rapid expansion in 
the ‘twenties. Then again, its 300 
units (half of which are in the Chi- 
cago area and the remainder else- 
where in Illinois and other North 
Central states) operate in highly com- 
petitive areas. 


Raybestos-Manhattan 


C+ 

Retention of shares is warranted as 
a better-than-average speculation in 
the business cycle group; approx. 
price, 22 (indicated ann. rate, $1). 
Net income has improved swiftly this 
year and nine months’ results now 
stand at $1.69 per share, compared 
with a loss in the like 1938 period. 
The automotive division has naturally 
been benefiting from the expansion of 
motor car output this year. At the 
same time, industrial improvement is 
stimulating demand in the company’s 
important mechanical rubber goods 
division. Considerable research has 
been poured into this part of the busi- 
ness, incidentally, and operations over 
the longer term should prove increas- 
ingly profitable. 


Thompson Products B 


Stock, now around 31, represents 
one of the more attractive cyclical 
speculations (paid 75 cents so far this 
year). Continuing its interest in the 
aircraft field, company recently began 
production on a new type of fuel 
pump for airplanes. A substantial 
order for this item has already been 
received from the U. S. Army Air 
Corps and the Navy is expected to 
approve the pump in the near future. 
Meanwhile, heavier production sched- 
ules in the automobile industry have 
been the chief factor in sending nine 
months’ net to $3.02 per share (com- 
pared with 83 cents in the corres- 
ponding 1938 interval). Full year 
earnings should be the best since 
1929. (Also FW, Oct. 11.) 


Weekly Trends in Four Basic Industries 
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Two Sages 
Retire 


The General Electric Company is 
fortunate in the method it has devised 
in infusing its management with fresh 
blood, an essential so much needed in 
this highly competitive age. It has a 
rule that when men reach the age of 
65 they must retire from active man- 
agement, though it also exercises the 
wisdom of attaching them to the busi- 
ness in an honorary position. 

Under that rule Owen D. Young 
the Chairman of the Board, and 
Gerard Swope the President, are to 
give way to two younger men who 
succeed to their eminent posts after 
having won their shoulderstraps by 
their executive talents. Under this 
arrangement, these two industrial 
sages are not deprived of the oppor- 
tunity to impart their wisdom to their 
successors, for they will assume the 
posts of Honorary Chairman and 
Honorary President, holding them- 
selves free in their retirement to 
proffer such advice to the company 
as their wisdom and experience dic- 
tate. Thus these nestors will remain 
a continuing asset to General Electric. 


Shadows 
That Pass 


We are called a mercurial people 
largely because we so blindly react to 
our impulses or respond to the state 
of our nerves. After nine years of 
depression, marked as they have been 
by sudden and erratic shifts in busi- 
ness, and being forcibly made a test 
tube for the experimentation of unor- 
thodox New Deal economic theories, 
the Nation’s equilibrium has been so 
disturbed that our nerves more than 
our processes of thought largely 
dominate our actions. For this rea- 
son we see shadows more quickly 
than would be the case if life ran 


along on an even tenor; we worry 
over prospective troubles before they 
actually eventuate, all of which de- 
prives one of a more courageous atti- 
tude in interpreting events as they 
develop. 

Recent instances of this neurotic 
state include the way we clung to 
hopes of peace and apprehended any 
outbreak of war for the harmful effect 
it would have on our business. When 
war actually broke out the situation 
was exactly the reverse of what had 
been feared. It was a shadow that 
quickly passed. We expected that 
the lifting of the arms embargo would 
open the sluice gates of war orders, 
and because they failed to put in an 
appearance we were disappointed and 
moped without giving more logical 
consideration to the fact that the ma- 
jor part of our substantial business 
improvement has come out of our 
own condition. 

Now we worry that prices may get 
out of hand, though their levels are 
still below what a peaceful period of 
progress warrants, as is indicated by 
a comparison with 1937 when the 
background for recovery was _ less 
favorable than it is now. When we 
can again acquire the habit of logical 
thinking we will worry less about 
troubles that never come. 


Fallen 
Yankee Idol 


From the pinnacle where Yankee 
thrift had placed it, the New York, 
New Haven & Hartford Railroad has 
descended to the very depth where 
neither its preferred nor its common 
shares retain a shred of value. This 


is the verdict of an examiner of the 
12 


‘Interstate Commerce Commission. 
When the road is reorganized these 
securities will have no place in the 
new set-up. To this low estate have 
they succumbed. 

It is still within the memory of the 
older generation when New Haven 
stock was regarded in New England 
as a premier investment. Paying 8 
per cent annually, there were few 
strongboxes that did not include in 
its contents some of these shares. 
Then came along the Charles S. Mel- 
len management, backed by the elder 
Morgan; and when it took hold the 
process of erosion, like a cancer, be- 
gan to eat into its strong constitution. 
Now only the skeleton of its former 
self remains upon which the reorgan- 
izers hope they can graft new skin 
and flesh. 


Fair 
Warning 


Early in 1907 THE FINANCIAL 
Wor-p detected the beginning of this 
erosion and exposed it. But this idol 
of New England then was so firmly 
entrenched that its criticism was con- 
sidered /ése-majesté, and even Clar- 
ence Barron came stentoriously to the 
fore to defend this sacred cow. The 
first realization that something was 
rotten with the core of this apple 
was revealed when it became neces- 
sary to pass the dividend. 

Then the truth came out of how 
the property had been milked by in- 
siders; how it was loaded up with 
traction lines, steamers, hotels, and 
the unprofitable New York, West- 
chester & Boston road, all bought 
previously by the Mellen crowd, and 
turned over to the New Haven at 
fancy prices. That was the beginning 
of the deterioration which finally led 
to the bankruptcy court. For New 
England, this idol has turned out to 
be a disagreeable nightmare. 
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The 


est Utility 


Operating Companies Now 


LMOST as important as the 

quite satisfactory gains in earn- 
ings that are being reported by utility 
operating companies is the fact that 
these stocks are currently selling at 
one of the lowest average price-earn- 
ings ratios seen for this group for 
many years. The equities of 12 of 
the 13 companies included in the ac- 
companying table are now quoted at 
an average of 13 times earnings to 
yield 5.9 per cent on present divi- 
dend rates. That these dividend 
rates are conservative, and can be in- 
creased, is evidenced by the fact that 
undistributed equity earnings for the 
group for the 12 months to Septem- 
ber 30, 1939, amounted to 33.6 per 
cent of the common dividends. 


“Real” Earnings 


Furthermore, these equity earnings 
are much more “real” than at any 
other time, from the standpoint of 
low rates, adequate depreciation 
charges and improved accounting 


standards. As an illustration, Con- 
solidated Edison of New York ap- 
propriated from earnings for the 12 
months to September 30, 1939, the 
sum of $24.2 million for depreciation ; 
this represented an increase of $6.5 
million or 36.5 per cent—or over 56 
cents per common share—compared 
with the preceding year. Likewise, 
Southern California Edison for the 
same period appropriated over $7.2 
million for depreciation; this repre- 
sented 16 per cent of gross revenues 
or $2.27 per common share, and an 
increase of 17 per cent over the previ- 
ous year. These depreciation funds 
are available for capital purposes as 
well as improving the condition of 
the property. 

The outlook for these utility op- 
erating companies is influenced by 
general business conditions to a much 
slighter extent than is true of the 
average industrial or railroad com- 
pany. All of these companies have 
well-balanced loads, the only one 
with an extremely important indus- 


—Finfoto 


trial load being Detroit Edison. Al- 
though electric output is now making 
new all-time records, the long term 
demand for service can still be re- 
garded as far from the saturation 
point. The prospect that electric 
ranges and other load-building prod- 
ucts will be turned out on a mass 
production basis, similar to the his- 
tory of the radio, refrigerator, wash- 
ing machine and vacuum cleaner, is 
hardly remote. 


Chief Problem 


The chief problem is rates versus 
expenses and taxes. The outbreak 
of the European war has introduced 
some uncertainties that will influence 
the intermediate term, but the Fabian 
policy so far adopted by the warring 
nations is not conducive to extended 
commodity price inflation. Already 
spot-commodity price indexes have 
lost a good third of the initial war- 
inspired gains. Present conditions 
are such that utilities can continue to 


Comparison of Leading Utility Operating Companies 


—Twelve Months to September 30, 1939— — Yr.toSept.30— Rate of Current Price 
Gross Gain in Income for Gain in Earned Per Share Gain Dividend Current Recent Times 

Revenues Revenue Common Income 1939 1938 Per Share Rate Yield Price Earnings 

COMMON STOCKS: rf Millions of Dollars——-————— 

$23.1 $0.8 2, $0.9 $3.36 $2.14 57.0% $1.00 3.9% 26 7.7 
Commonwealth Edison ..........+- 143.8 4.3 24.2 5.6 2.41 2.38 1.3 1.65 5.3 31 12.8 
Consolidated Edison ............+++- 248.7 9.3 24.8 —0.7 2.18 2.23 —2.0 2.00 6.4 31 14.2 
Cons. Gas, E. L. & P., Baltimore 35.9 1.3 5.5 0.9 4.70 3.95 19.0 3.60 4.4 17.0 
PPO SUMMON caccesacschessanessss 58.8 3.9 10.0 3.1 7.84 5.37 46.0 6.00 4.9 123 15.7 
“Long Toland 12.2 0.7 DO.3 D0.4 7D0.10 D0.14 dua 1 
Louisville Gas & Electric.......... 11.0 0.0 1.4 0.03 2.26 2.21 23 1.50 7.9 19 8.4 
Pacific Gas & Electric............. 106.2 5.3 17.8 2.6 2.83 2.42 17.0 2.00 6.4 32 11.3 
Pennsylvania Water & Power...... $2.4 0.2 1.6 —0.2 3.69 4.25 —13.2 4.50 6.3 71 19.2 
Pacific. Lighting ....s0cccvesaceees 46.5 1 6.8 0.4 4.20 3.92 7.1 3.00 6.4 47 11.2 
Peoples Gas Light & Coke......... ¥ 3 2.4 $1.9 0.2 2.88 2.52 14.3 2.50 6.2 40 13.9 
Public Service of N. J..... wesusaian #131.3 4.1 15.8 3.2 2.86 2.28 22.8 2.60 6.7 39 13.6 
Southern California Edison......... 5.2 2.5 7.8 bi 2.46 1.94 26.8 1.75 6.5 27 11.0 


*Not consolidated. +Before income appropriations of $576,000 in 1939 and $400,000 in 1938 required by the Public Service Commission. {9 months. 
cluding litigated income of $2.5 million and $1.5 million, earnings per share would be $6.70 in 1939, and $4.85 in 1938. #12 months to August 31. 
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glean a good margin of profit from 
revenue gains. Unless this country 
enters the war, the expense-tax prob- 
lem is not likely to become much more 
serious in the near future. 


The ten-year political cyle that has 
been operating against the utilities 
seems now to be turning. Following 
the 1938 election, which showed an 
unmistakable drift toward conserva- 
tism, the Federal Government has 
stopped encouraging competition with 
lavish PWA grants to municipalities, 
and has even entered into cooperative 
arrangements with public utilities for 
the marketing of power from its ex- 
tensive hydroelectric projects. 


Gains per Share 


The companies in this group mak- 
ing the best gains per share are 
Brooklyn Union Gas, Detroit Edison, 
Southern California Edison, Public 
Service of New Jersey and Consoli- 
dated Gas of Baltimore. The poor- 
est showings—caused by special con- 
ditions—are made by Pennsylvania 
Water & Power and Louisville Gas 
& Electric (both being affected by 
poor hydro conditions), Consolidated 
Edison of New York (gains absorbed 


by tremendous increase in deprecia- 


tion), and Commonwealth Edison. 
The outlook for the common stock of 
Commonwealth Edison is probably 
the least encouraging of the dividend- 
paying group, due to the sharp dilu- 
tion in earning power per share that 
is resulting from the over rapid con- 
version of debentures. The Pacific 
Coast group (Pacific Gas & Electric, 
Southern California Edison and 
Pacific Lighting) probably has the 
best growth-of-territory prospects, in 
spite of the frequency of “Ham and 
Eggs” drives. (A non-statistical fac- 
tor affecting the market status of 
Public Service (N. J.), is its rela- 
tionship to United Gas Improvement 
and United Corporation: the latter 
has announced its intention to reduce 
its utility holdings to the SEC figure 
of 10 per cent.) 

The conservative long term stock 
investor can find in this group the 
combination of: an industry that is 
growing vigorously, well-balanced 
capital structures, capable and experi- 
enced management, liberal dividend 
returns, substantial percentage of an- 
nual earnings ploughed back to assure 
continued growth, high credit ratings, 
reasonable price valuations, and a 
satisfactory outlook for the intermedi- 
ate term as well as the long pull. 


Market Trend 
Analysis 


HE averages broken 

through their minor lows of 
149.60 in the industrials and 33.43 
in the rails, giving a definite indica- 
tion of a fact that had already been 
obvious for over a week ; namely, that 
the minor trend was down. This 
signal proved quite as useless from a 
trading standpoint as minor indica- 
tions usually do, since the market im- 
mediately turned about and has ap- 
parently embarked on a minor up- 
trend. The 33.43 level in the rails 
marked an intermediate as well as a 
minor resistance point, but the in- 
dustrials, by refusing to decline be- 
low 147.78, failed to supply the con- 
firmation necessary to establish an in- 
termediate downtrend. 

Under the maxim that a signal re- 
mains in force until it is counter- 
manded by an opposite signal, the 
primary and secondary trends must 
still be considered as pointing up- 
ward. This will remain true unless 
and until the averages simultaneously 
decline below 147.78 and 32.79. The 
next objectives on the upside are - 
155.92 in the industrials and 35.90 
in the rails. Should these levels be 
exceeded, the primary and secondary 
uptrends would be reconfirmed. 

This latter signal, if given, would 
possess unusual significance. The 
industrials have now fluctuated with- 


* days. 


in a range of 8.14 points for 58 trad- 
ing days, while the rails have held 
within a 3.11 point spread for 45 
Any move following such an 
extended “line” should prove quite 
substantial. Just when the move may 
take place, however, it is impossible 
to say. There is no apparent justi- 
fication in current business news for 
a breakout on the downside, and the 
failure of the industrial average to 
break the 147.78 level after reacting 
to within less than a point of this 
level makes it appear that the tech- 
nical structure of the market is also 
antagonistic to such a development, 
for the near term, at least. 

On the other hand, the market 
failed quite as notably to go through 
the top of its trading range as through 
the bottom, and there are a number 
of other factors that make the picture 
not all that might be desired. Among 
these may be cited the lack of a cor- 
rective reaction since the run-up of 
early September, the heavy trading in 
low-priced stocks in recent weeks, 
and the steady stream of foreign sell- 
ing which has had to be absorbed. 
The relative significance of these 
favorable and unfavorable factors 
must, of course, remain in doubt until 
prices take some definite action one 
way or the other—Written Novem- 
ber 21; Allan F. Hussey. 


Trends of the Dow-Jones Averages 
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The Next Four Pages Contain 


WORLD 
INVESTMENT SERVICE SECTIONS 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


November 29, 1939 


The Market Outlook 


In order that readers can have Mr. Guenther’s views of the stock 
market prior to the time when they regularly appear in the Monthly 
Appraisals, his forecast is being published on this page in place 
of the discussion which usually appears here—The Editors. 


NLESS and until current market opinion 
succeeds in divorcing itself from existing 
cobwebs of confusion and settles down to a re- 
alistic appraisal of the facts, prices will continue 
to flounder around in a circle. This state of mind 


has produced paradoxes that mark the market 


as one of the strangest experienced in many 
years. It receives good news indifferently and 
throws off adverse influences in an equally lacka- 
daisical spirit. One logical reason which could 
be proffered to explain this strange behavior is 
that the frail flower called confidence still feels 
too timid to accept the expansive recovery of the 
last few months for what it is worth. Another 
explanation is the weight of foreign selling. 


HESE factors encourage doubters, whose 

voices are for the moment in ascendency, to 
question the underlying strength of the recovery 
and to express fears of a sharp let-down in activ- 
ity similar to what followed the immature boom 
of 1937. Far wiser would they be if they con- 
trasted our present underlying economic structure 
with the conditions that prevailed then. Logical 
deductions therefrom would not support their 
views. Pause and view these relative positions. 


HE 1937 recovery was largely predicated on 

hopes (which the President encouraged) of 
a better understanding between politics and busi- 
ness, a hope that was quickly blasted by a recur- 
rence of the New Deal’s antagonism and its ill 
timed warning that prices were mounting too 
high. Now a decided change has taken place 
in the attitude of Congress, where it is be- 


ginning to be recognized that recovery cannot be 
encouraged without a more cooperative under- 
standing with business. This altered viewpoint 
has changed the business facade. 


— the recent upturn has been 
based on sounder ground—it emanated 
from a pressing need, no longer deniable, that ex- 
hausted inventories had to be replenished. It de- 
rived littie encouragement from war orders, and 
to this extent was free from an artificial stimulant. 
Third quarter earnings clearly show ample 
profit possibilities, and earnings for the fourth 
quarter are likely to add further convincing proof 
that sound legs support our recovery. Yet in face 
of the encouraging background, security prices 
(as measured by prominent stock averages) are 
thirty or forty points under 1937 levels, though 
the business index has reattained the 1929 peak. 


OME recession in business from current levels 

could occur unless large war orders develop 
in coming months. But assume this is to be seen, 
and should it be not more than ten per cent or 
so from the current level of the business index, 
the earning power developed on the smaller level 
of trade would still mark security prices as under- 
priced. Another consideration that should re- 
ceive more serious attention from conservative in- 
vestors is the attractive yields afforded by good 
stocks in contrast with the present low interest 
rates. Ignoring short market swings, the odds 
are very much in favor of higher prices for sound 
income producing securities—Written November 
22: Louts Guenther. 
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The Trend Things 


Operating Utilities: 

Although up materially from their lows of the 
year, market prices for the shares of operating 
utility companies appear nevertheless to have 
lagged behind the improvement which has been 
scored by this group. Despite the fact that most 
companies have been heavily increasing their 
charges for depreciation, net earnings have been 
rising in encouraging manner. Average market 
price of the common stocks of a dozen leading 
operating companies is now around 13 times re- 
cent 12 months’ earnings, a very conservative 
valuation for shares of this character. Further- 
more, yields are averaging nearly 6 per cent from 
dividends which have a 33 per cent protection 
in undistributed earnings. _There have recently 
been some intimations of plans for renewed utility 
baiting by left wing elements in the Administra- 
tion; but the present mood of the public is by no 
means favorable to any such tactics, and it is to be 
doubted that coming months will bring anything 
important in this respect. (Details on page 13.) 


Machine Tools: 


The National Machine Tool Builders’ Associa- 
tion has replaced its former .index of machine 
tool orders with an index of production which 
represents the percentage relationship of produc- 
tion to estimated capacity. The new series re- 
flects the operations of units normally accounting 
for about 60 per cent of the industry’s total output. 
The index stood at 84.9 in October against 74.6 
for the previous month. (Year-ago comparisons 
are not available.) A gain has been shown in 
every month of the current year, but the latest 
increase is the largest yet recorded. It is reported 
that new orders for machine tools tapered off 
somewhat in October, following the unusually 
large bookings of September. Domestic business 
bulked slightly larger than foreign orders, but in- 
quiries from both sources are numerous and a 
large percentage is steadily being translated into 
firm commitments. 


Market Opinion: Machine tool manufacturers 
are in a position to make an excellent showing 
over the intermediate term, and leading equities 
continue to possess speculative possibilities. 


Shoes: 
Most of the larger shoe companies ended their 
fiscal year on October 31, or will do so on Novem- 
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ber 30. Earnings for the first half of their fiscal 
years in most cases showed wide gains over the 
results of the same period a year ago. For the 
second half, however, improvement will probably 
be much more moderate. Earlier this year, sales 
comparisons were being made with the depressed 
levels that characterized the first half of 1938. 
In the latter half of that year, sales rose materially. 
Thus, boot and shoe production for August of the 
current year showed only a slight gain over that 
of August, 1938; in September, a decline was ex- 
perienced, and last month output just about 
equaled that of October, 1938. Those facts, to- 
gether with recent trends of leather prices, would 
suggest that earnings for the second half of the 
companies’ year will approximate those of the 
corresponding 1938 period, although good gains 
should be shown for the year when taken as a 
whole. 


Market Opinion: Leading shoe company equi- 
ties should continue to show dividend rates ade- 
quately covered, and remain attractive for income 


purposes. 


Textiles: 


New orders for textiles have been tapering off, 
following the up-rush of buying last September, 
but sufficierit business has already been booked 
to insure fourth quarter results being the best 
for the year. For 1939 as a whole, mill activity 
promises to show a gain of better than 20 per 
cent above the 1938 level. Much of this will re- 
flect replenishment of depleted inventories, and 
consequently the current high rate of activity may 
not hold during the fore part of 1940. Never- 
theless, earnings comparisons with year-ago re- 
sults should continue favorable for some time to 
come (assuming no significant change in the gen- 
eral business situation). Silk companies also are 
experiencing a substantially better volume of sales 
(unfilled hosiery orders at the end of September 
were 9 million dozen pairs, against 7.1 million 
dozen at the end of August), but in this field profit 
margins have been greatly narrowed, and earn- 
ings are likely to lag behind those of the remainder 
of the industry. 


Market Opinion: Despite the promise of sig- 
nificant near term earnings improvement, by and 
large the textile shares still are handicapped by 
difficulties which are inherent to the industry it- 
self, and most issues in this group continue to be 
unsuitable for conservative funds. 
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Air-Conditioning : 

In the first nine months of this year, sales of 
strictly air conditioning equipment (excluding 
blowers, heaters, etc.) amounted to $23.9 million, 
against $16.5 million for the same 1938 period. 
The 45 per cent gain thus represented must be 
regarded as distinctly encouraging. Nevertheless, 
it is obvious that—with so many companies in 
this field—air conditioning must grow a great deal 
further before it can be considered as a rhajor 
industry. For most companies, air conditioning 
equipment accounts for only a small portion of 
their total business. Thus, even gains of 45 per 
cent or so do not mean much in share earnings. 


Canners: 


Because of the importance of weather conditions 
to crop results, one can never look too far ahead 
in appraising prospects for the food container in- 
dustry. At present, however, there is this in favor 
of the container manufacturers for 1940: Packs of 
numerous important vegetables this year declined 
sharply, cutting into carryovers and prompting 
larger plantings for next year. So far as indus- 
trial demand for containers is concerned, this of 
course is importantly influenced by the rate of 
general business, and consequently present ex- 
pectations are that the coming year will bring 
significant further gains here. All in all, while 
earnings improvement in 1940 is rot likely to be 
dynamic, gains are in prospect and the shares of 
the glass and metal container makers should con- 
tinue in their position as steady income producers. 


Air Transport: 

The aviation transport industry continues to be 
one of the country’s fastest growing businesses. 
Revenue passenger miles flown in October totaled 
more than 70 million, a new high record and a 
gain of more than 36 per cent over a year ago. 
For the first ten months of the year, 551 million 
revenue passenger miles were flown, a figure well 
over the total for all of 1938 (which itself was a 


new record), and 38 per cent ahead of the cor- 
responding period last year. The industry now 
is operating well in the black, and promises to con- 
tinue to do so. 

Market Opinion: Aijir transport shares are 
quoted at comparatively high price-earnings ratios, 
and are obviously speculative, but continuation 
of current trends should in the not too distant 
future result in earnings justifying present prices. 


Dividends: 


As is customary toward the end of a year 
marked by an accelerated pace in business activity 
and earnings, liberal year-end dividends are being 
disbursed by a large number of companies. Among 
these are included duPont, with a payment of 
$3.25 ; General Electric, 65 cents ; General Motors, 
$1.25; Johns-Manville, $2; Libbey-Owens-Ford, 
$1.25; Magma Copper, $2; Monsanto Chemical, 
$1.50, and Newmont Mining, $2. Holders of 
many issues will receive their first disbursement 
in a year or more; stocks in this category number, 
among others, Bucyrus-Erie, Champion Paper & 
Fibre, Eagle Picher Lead, Goodrich, Pure Oil 
and Vanadium. The flood of dividend checks 
should increase over coming weeks. 


Summary of the Week’s News 


Positive Factors: 
Auto Registrations—Hit ten-year high for month 
of October. 
Railroad Industry—Net operating income continues 
sharp gains over previous month and year-ago levels. 
_— Ore—Shipments moving toward a post-war 
ea 
. Industrial Production—Attains 1929 level. 
Anti-Trust Laws—Slated to be actively enforced 
against labor abuses. 


Neutral Factor: 
Washington—No new taxes in prospect if reve- 
nues increase is sustained. 


Negative Factors: 
Chrysler Strike—Negotiations in a deadlock. 
Neutral Shipping—Endangered by floating mines in 
North Sea. 
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Current Recommendations 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal : 


° Recent C Call 
Champion Paper deb. 434s, 50. 105 4.52% 105 
Container Corp. deb. 5s, ’43.... 102 4.90 101 
Great Northern gen. 5s, ’73.... 89 5.62 Not 


Pennsylvania R.R. deb. 4%s,’70 88 5.11 102% 
Utah Power & Lt. Ist 5s, °44... 103 4.85 105 


For Profit: 


Allis-Chalmers conv. deb. 4s,’52 111 3.60% 106 
Interlake Iron conv. deb. 4s, ’47. 90 4.44 105% 
Lion Oil Ref. conv. deb. 444s,’52 100 4.50 102% 
Phelps Dodge conv. deb. 3%4s,’52 112 3.12 105 
Phillips Petrol. conv. deb. 3s,’48 113 2.65 10234 
Youngstown Sheet & Tube, 

conv. deb, 45, "48............. 110 3.64 101% 


than those of the “Business Cycle” group. 


Divi- Indi- _Annual 
Recent dends cated — Earnings — 
STOCKS Price 1939. Yield 1938 1939 
Amer. Home Products.. 54 $2.60 48% $3.75 c$3.83 
65 3.25 5.0 
118 650 5.5 14.69 ¢11.29 
Carolina, Clinch. & Ohio 85 5.00 5.8 
Cora 65 3.00 4.6 3.18 2.29 
| First National Stores... 46 2.50 54 x3.38 a0.87 


General Foods ......... 45 2.25 5.0 2.50 2.28 


initial purchases from this group. 


Divi- Annual 
Recent dends —— Earnings —— 
STOCKS Price 1939 1938 1939 

Allis-Chalmers ........ 40 $1.25 $1.44 c$1.49 
American Brake Shoe.. 48 1.25 1.03 1.45 
Amer. Car & Foundry... 34 ... xD212 xD615 
Amer. Cyanamid “B”... 32 0.00 0.91 1.25 
Anaconda Wire & Cable 42 - ves c0.48 
Bethlehem Steel ....... 84 1.50 D0.70 c1.89 
Climax Molybdenum ... 48 1.90 3.12 c2.25 
Consol. Coppermines ... 8 0.30 0.20 +b0.21 


Curtiss-Wright “A”.... 31 2.00 3.11 c3.92 
El Paso Natural Gas... 41 1.50 3.30 y3.93 


(18) 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Six months. c—Nine months. x—Fiscal years ended 
March 31, 1939. y—l2 months ended August 31. z—12 months ended September 30. §Based on increase in quarterly dividend rate to $1. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 

are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 

group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 

are such as to warrant their retention in moderate amount in well diversified portfolios. Naturally, the price | 
| 


+—Before depletion. t—Fiscal years ended June 30, 1939. a—Three months. b—Six months. c—Nine months. D-—Deficit. x—Fiscal 
years ended April 30, 1938 and 1939. y—12 months ended September 30. 


PREFERRED STOCKS 


For Income: 


These are good grade issues, and suitable for 
investment purposes for income. 
Recent Call 
Yield Price 
Firestone Tire 6% cum......... 105 5.72% 105 
Interchemical Corp. 6% cum... 108 5.65 110 
Walgreen Drug 444% cum.(w.w.) 92 4.89 107% 
West Penn Elec., $7 cum. cl. ‘A’ 105 6.66 115 


For Profit: 


Reasonably assured dividends and prospects of 
appreciation are combined in these issues. 
Recent Call 
Price Yield Price 
Chesapeake & Ohio$4non-cum. 94 4.25% 107% 
Crown Cork & Seal $2.25 cum. 

Radio Corp. $3.50 Ist cum.conv. 61 5.75 100 
Union Pacific R.R. $4 non-cum. 86 4.65 Not 
Youngstown Sheet & cum. 90 6.11 105 


Divi-__Indi- Annual 
Recent dends cated — Earnings — b 
STOCKS Price 1939 Yield 1938 1939 
Life Savers ............ 42 $260 62% $281 c$2.32 
Liggett & Myers, B.... 102 5.00 49 6.09 .... 
Louisville G. & E.“A”.. 20 1.50 7.5 1.99 y2.26 
Melville Shoe .......... 70 §4.00 §5.7 3.59 b2.44 Ff 
National Distillers ..... 24 2.00 8&3 3.85 ¢1.54 
Pacific Lighting ....... 48 3.00 62 4.18 24.20 , 
Sterling Products ...... 77 4.9 5.10 4.15 
Union Pacific .......... 101 6.00 5.9 6.62 2.92 


changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investors’ inquiry department before making 


IV 


Divi- Annual 
Recent dends —— Earnings —— 
STOCKS Price 1939 1938 1939 

Kelsey Hayes “A”...... 12 ... D$3.11 c$1.19 
Kennecott Copper...... 40 $1.75 $2.10 +b0.93 
Lima Locomotive ...... 32 
Montgomery Ward .... 55 1.25 3.50 b1.84 
National Gypsum ..... 12 Jiihe 0.49 c0.80 
Nat. Malleable & Steel. 29 — a c0.93 
Newport Industries .... 14 .-. D009 c0.43 
Paraffine Companies... 45 1.50 $2.80 a0.96 
Pennsylvania R. R...... 24 1.00 0.84 c1.02 
9 0.25 0.38 b0.12 
Square D Company.... 32 0.75 1.17 c1.64 
Timken Roller Bearing. 49 2.50 0.59 ¢2.03 
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Marketwise and Otherwise 


N VIEW of the virtual stalemate that has ruled in 

the stock market over the past two months, it is not 
surprising that a modicum of pessimism has developed 
among a section of the trading public. Of course, there 
is nothing in the business picture to warrant such an 
attitude, for statistical improvement continues as impres- 
sive as ever. Discouragement stems, most of all, from 
relative inaction of the general list and is largely psycho- 
logical in character. 


ESPITE this condition, investment counsellors con- 
tinue to think in a constructive vein. Generally, 
selling is not being advocated and the need for further 
patience on the part of investors is being reiterated. There 
are some, however, who are recommending that fresh 
purchases be withheld until the technical situation gives 
definite signs of improvement. The one exception that 
has come to the attention of this department is advising 
as follows: Where commitments have been made pri- 
marily for capital appreciation, approximately one-third 
of such funds should be liquidated immediately and the 
cash held in reserve, pending a 10-point drop in the 
“averages.” That’s about as far as the counsellors are 
willing to go in reversing their former advice to buy on 
a substantial scale—and how often have they been wrong! 


ELATIVELY dull though the market’s perform- 
ance may be, preferred stocks have been moving 
slowly but surely higher. In so far as best-quality pre- 
ferreds are concerned, the upward trend has been helped 
by buoyancy in gilt-edged bond prices. But this, of 
course, has not been the chief factor in boosting the more 
speculative senior equities, particularly those with size- 
able dividend arrears. These are taking their cue princi- 
pally from steadily mounting corporate earnings. 


OST companies will report highly satisfactory re- 
sults in 1939. As a matter of fact, anywhere from 
50 to 75 listed units are heading for new profits peaks 
this year. Equities in this category are representative of 
the aviation, auto parts, chemical, ethical drug, food prod- 
ucts, machinery, mail order, soft drink, tobacco and tex- 
tile industries. As a result, there will be a veritable flood 
of favorable dividends from now until the end of the 
year. This will be inspired not alone by improved earn- 
ings, but also by the fact that the undistributed profits 
tax—although almost a shadow of its former self—is still 
on the statute books. 


NE business-financial analyst is placing the indicated 
increase in U. S. purchasing power since May, 
1938, at around $6.5 billion. This is related to the fact 
that the cost of living index is now lower than it was in 
either 1937 or 1929. Using both elements, this individual 
constructs an index to show that purchasing power is 
now fractionally above the 1929 level. Incidentally, it is 
interesting to note that Federal old-age annuity payments 
will begin on January 1, about two years ahead of the 
original date. This is expected to pump not less than 
an additional $114 million into the consumer-income 
stream over the next calendar year. Thereafter, the 
amount will be steadily increased. 


CCORDING to a survey of the Federal Reserve 
Board, that body estimates that industrial produc- 
tion increased to around the 125 level in the first half 
of November. That would put the FRB seasonally ad- 
justed index at the record high point reached in the 
spring of 1929. If share prices are any criterion, how- 
ever, the stock market refuses to believe it—Written, 
November 21. 


The Most Active Stocks—Week Ended November 21, 1939 


Shares -Price—~ Net 
Stock: Traded Open Last Change 
104,600 11% 10% — 
Continental Motors ......... 72,000 45% — % 
United States Steel.......... 64,600 70% 70 —¥% 
United Air Lines............ 63,800 135% 1334 + 
General Motors ............. 50,500 5614 541% —2% 
Greyhound Corp. ........... 43,200 18% 185% +¥%Y 

General Electric ............ 41,500. 3834 403% +1 
Commonwealth Edison ...... 41,000 31 31% +% 
New York Central........... 38,100 20 . 19% —X% 
35,600 17% 18 + % 
Pennsylvania Railroad ...... 32,200 2514 2334 —14% 


Shares -——Price— Net 

Stock: Traded Open Last Change 
Southern Railway (pfd.)..... 30,900 321% 34% +2% 
United Gas Improvement.... 28,400 143¢ 14% +% 
Anaconda Copper ........... 27,500 32% 32 +%% 
27,500 11% 12 +¥% 
North American Aviation.... 26,900 271% 2614 —% 
Bethlehem Steel ...:........ 25,000 83% 8356 +x 
Kennecott Copper .......... 24,800 40% 403« +% 
24,700 6 6% +% 
Crown Zellerbach ........... 21,900 1514 
Brunswick-Balke-Collender.. 20,900 22% 24% +2% 
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Bloomingdale Bros., Inc. 


Federal Light & Traction Company 


: Earnings and Price Range (BBL 
Data revised to November 22, 1939 50 ( ) 
Incorporated: 1917, New York, as successor 40 PRICE RANGE 

to a partnership formed 1872. Office: Fifty- 30 


ninth Street end Third Avenue, New York 20 


City. Annual meeting: First day following 10 

last Monday in April. Number of stock- 0 Fiscal year ends Jan. 31 $3 
holders (April 5, 1939): Preferred, 1; com- $2 
mon, 230. $1 
Capitalization: Funded debt........... None DEFICIT PER SHARE " 
Preferred stock 5% ($100 par).. 33,866 shs "34°35 "36°37 1939 
Common stock (no par).......... 300,000 shs oS 


*All owned by Federated Department 
Stores, the parent company. 


Business: Operates a large department Store in New York 
City which handles a diversified line of general merchandise. 
Site of building is held under a long term lease. 

Management: Federated Department Stores controls com- 
pany through ownership of 69% of the common stock. 

Financial Position: Comfortable. Net working capital as of 
January 31, 1939, $5.3 million; cash, $542,193. Working capital 
ratio: 7.1-to-1. Book value of common, $22.20 per share. 

Dividend Record: Initial dividend on present preferred paid 
in July, 1937, regularly since. No regular rate en common. 

Outlook: An improved competitive position in combination 
with more aggressive merchandising policies and a close con- 
trol over operating costs should benefit earnings over the 
longer term. 

Comment: The common stock is closely held and has a thin 
market. 


EARNINGS, DIVIXEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal year ended 
Jan. 31: 


1934 1935 1936 1937 1938 1939 1940.” 

Earned per share.... $0.35 $0.71 $0.39 $2.16 $1.66 $1.03 *D$0.37 
Calendar year ended 

Dec. 31: 1933 1934 1935 1936 1937 1938 1939 
Dividends paid ..... $0.40 $0.40 $1.00 $1.22% $1.22% $0.56% $0.75 

Price Range: 
High .... 26 23% 38% 32% 17% 21% 23% 
Low 17 1658 18% 15% 13% 14% 713% 


*Six months ended July 31; compares with D$0.60 a share in the first half of tho 
previous fiscal year. {To November 22, 1939. 


Exchange Buffet Corporation 


Earnings and Price Range (EBC) 
Data revised to November 22, 1939 = 
Incorporated: 1913, New York, to acquire a +4 PRICE RANGE 
business originally established in 1885. 5 | } 
Office: 17 John st., New York City. Annual = = 
meeting: First Wednesday in August. Num- o 
ber of stockholders (December 31, 1937): Fiscal year ends Apr. 30 $1 
5. EARNED PER SHARE 0 
EFICIT PER SHAR 
Capitalization: Funded debt........... Non 1 
Capital stock (mo par)........... 244,554 1932 °33 “34 "35 37 °38 1939 


Business: Operates 19 “Exchange Buffet” restaurants in Man- 
hattan and one in Brooklyn; also four “Windsor Cafeterias” in 
Manhattan. Located chiefly in business districts, the restau- 
rants specialize in noonday service. 

Management: Has failed to improve earnings picture. 

Financial Position: Unimpressive. Net working capital April 
30, 1939, $252,606; cash, $341,308. Working capital ratio: 3-to-1. 
Book value of capital stock, $3.79 per share. 

Dividend Record: Payments were uninterrupted from 1913 
to 1933 at varying rates; none since. 

Outlook: Pending some evidence that costs can be brought 
under control and that progress can be made toward meeting 
the keen competitive conditions characterizing the field, earn- 
ings are unlikely to show any significant improvement. 

Comment: The shares are among the more speculative in 
this group. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL 


Calendar 
Apr. 30 Years Price Hat 
July 31 Oct. 31 pr. ‘ota ce Range 
$0.11 D$0.27 D$0.17 D$0.36 11%— 3% 
1933 D 0.23 D0.09 D050 10%—3 
D 0.24 0.25 D0.17 D 0.76 6 —2 
_ =a D 6.18 0.05 0.09 0.09 8%— 4% 
Sess 0.05 D 0.12 0.07 D 0.06 6%— 1% 
D0.10 D 0.08 D 0.15 1% 
D012 D 0.17 D 0.03 DO0.34 *2%4—1 


*To November 22, 1939. 


Data revised to November 22, 1939 5 Earnings and Price Range (FLT) 


Incorporated: 1910, New York. Office: 70 40 
Pine Street, New York City. Annual meet- 30 PRICE RANGE 
ing: Fourth Wednesday in April, Number 20 
of stockholders: Preferred, 850; common, 951. 10 


Capitalization: Own funded debt. .$10,713,500 Fiscal year ends Sep_30 


ubsidiary preferred stocks........ 2,628,740 

Common stock ($15 par). 524/903 shs 


*Callable at $110 per share. 


Business: A holding company whose subsidiaries operate in 
45 communities in Arkansas, Missouri, New Mexico, Arizona, 
Washington, and Rocky Mountain territory. Also controls New 
Brunswick Power Co., operating in St. John, N. B., and vicinity. 
Controlled by Cities Service Power & Light. Of gross revenues 
about 70% is derived from electricity, 20% from gas, 4% from 
water and 5% from traction. 

Management: Considered capable and aggressive. 

Financial Position: Net working capital as of September 30, 
1939, $1.2 million; cash, $792,827. Working capital ratio: 1.6- 
to-1. Book value of common, $30.60 a share. 

Dividend Record: Preferred dividends, 1910-1914; arrears 
cleared up in 1922, regularly since. Common payments each 
year 1922-1933; suspended 1934-1936; resumed 1937. 

Outlook: Revenue gains closely parallel the curve of increas- 
ing usage by residential and commercial electric customers. 

Comment: Preferred stock has medium grade investment 


qualities. Common stock is rather speculative. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 
Yea Divi- 

o. .aatee: Dee. 31 Mar. 31 June 30 Sept. 30 Total, dends Price Range 
$0.26 1934...... $0.39 $0.37 $0.29 $1.31 None 114— 
1934 0.64 0.48 0.36 2.05 None 215%— 5% 
0.72 1936...... 0.82 0.69 0.38 2.56 None 27%—18% 
0.91 0.44 0.24 2.26 $1.00 29%— 7% 
0.52 0.31 0.48 1.99 0.25 16%— 6% 

0.67 1929...... 0.82 0.63 0.53 2.65 tNone 718%—11 


*Excluding New Brunswick Power. {To November 22, 1939. 


Fidelity-Phenix Fire Insurance Co. of N. Y. 


a Earnings and Price Range (FPX) 


PRICE RANGE 


Data revised to November 22, 1939 40 


Incorporated: 1910, New York, as a con- +4 
solidation of Fidelity Fire Insurance of 
N. Y. and Phenix Insurance Co. of Brook- 
lyn. Office: 80 Maiden Lane, New York 
City. Annual meeting: First Tuesday in 
February. Number of stockholders (June 30, 
1939): 10,318. 


Capitalization: Funded debt........... Non 
Capital stock ($2.50 par)...... 1,500,000 4 


Business: One of the leading fire insurance institutions in 
this country. Shares control of the “American Fore” group, 
which constitutes the largest fire insurance group in the world. 
Writes practically every type of insurance except life. About 
63% of the business is in fire insurance. 

Management: Has had an outstanding record. 

Financial Position: Very strong. Invested assets are well 
distributed, although at end of 1938, over 75% was in pre- 
ferred and common stocks—a rather large proportion. Liqui- 
dating value of stock December 31, 1938, $39.63 a share. 

Dividend Record: Uninterrupted dividend record since 1910. 
Payments semi-annually; annual rate, $1.60 plus extras. 

Outlook: With a large percentage of its funds in common 
stocks, investment income is inevitably affected by fluctuations 
of business activity, but company’s investment record has 
been impressive for many years. 

Comment: The stock is one of the most highly regarded 
insurance company equities. 


EARNINGS, DIVIDEND RECORD AND PRICE panes OF CAPITAL STOCK: 
Underwriting Investment Tota 


Years ended Dec. 31: Profit Income soaie Dividends Price Range 

1932.. aaa as $0.32 $1.72 $2.04 $1.90 27%— 6 
1.59 1.41 3.00 1.20 36 —10% 
0.86 1.46 2.32 1.20 3544—23% 
1.89 1.65 3.54 1.35 451%4—28% 
0.96 1.76 2.72 * 1.45 49% —38 
1.08 1.86 2.94 + 1.80 4554—2214 
0.64 1.89 2.53 7 1.80 364%4—22% 
tt 1.80 1388 —27% 


*Also paid - 2306% stock dividend December 28, 1936. 


tIncluding extras. 
November 22, 


(For additional Factographs, please turn to page 30) 


20 


| 
nj 
$3 
Vann 


Know the Men Who | 


Run Your Corporations 


Blaw-Knox 
Company’s 
President 
William P. 
Witherow 


ON of a 
Pittsburgh 
hotel proprie- 
tor. ... Pre 
pared at St. 
Paul’s School, Concord, N. H.—grad- 
uate of Sheffield School, Yale Uni- 
versity (Ph.B.).... First job: drafts- 
man with Jones & Laughlin Steel 
Company. . . . Started his own engi- 
neering firm in 1910 and founded his 
own steel company (Witherow Steel 
Company) in 1914. . . . Served as 
chairman of the board of Donner Steel 
Company, 1914 to 1929, when he was 
elected vice-president of Republic 
Steel Corporation. . . . Left to become 
president and a director of Blaw- 
Knox Company in 1937, the job he 
now holds. .. . Pursued a progressive 
policy from the outset, acquiring 
Power Piping Company and R. M. 
Gordon & Company and an interest 
in American Gas Service Company 
during the first year of his adminis- 
tration. . Favorite sports: golf 
and fishing; an ardent baseball fan. 
Father: one son and one daughter. 


—Finfoto 


Carrier 
Corporation’s 
Chairman 
Willis H. 


Carrier 


FARM- 

ER’S son 
—product of 
Angola, New 
York. . . . Dis- 
trict school educated; graduate of 
Central High School, Buffalo, N. Y., 
and Cornell University (M.E.).... 
First job: school teacher. . . . Started 
business career in 1901 as research 
engineer for the Buffalo Forge Com- 
pany; later advancing to chief engi- 


—Globe Press 


neer.... In 1915, with J. Irvine Lyle 
and others, founded the present Car- 
rier Corporation, becoming its first 
president—advanced to chairmanship 
in 1930... . In 1915 the company 
started with a paid-in capital of $35,- 
000; by 1927 total assets were $3.5 
million and annual sales $4.5 million 
—last year assets were $6.5 million 
and sales $10.6 million... . Mr. 
Carrier is “air-conditioning personi- 
fied,” as he is responsible for most of 
the inventions and developments 
which have made the industry an 
actuality. Primary outside interest : 
the education of young engineers. 
Pet hobby: dog breeding. Favorite 
sports: golf, hunting and fishing. 


Gar Wood 
Industries’ 
President 


Gar Wood 


ORN in 
Mapleton, 
Iowa—son of a 
Great Lakes 
ferry boat cap- 
tain-owner. . . . Earliest job: at the 
age of thirteen was operating a U. S. 
Government gasoline launch at Du- 
luth, Minn. . . . Public school edu- 
cated; attended Armour Institute of 
Chicago. . . . Founded his own hy- 
draulic hoist business in 1913, a com- 
pany which was incorporated as the 
Wood Hydraulic Hoist & Body Com- 
pany in 1922—name of that company 
was changed to the present title, Gar 
Wood Industries, Inc., in 1933... . 
In early 1933 the present company 
started with sales of $2.4 million; last 
year volume was over $7 million. . . . 
From the original business of hoists 
and truck bodies, the company now 
handles heating and air-conditioning 
equipment, road machinery, etc. Hob- 
bies: motor boat racing, flying his 
own twin-motor amphibian and tak- 
ing motion pictures. Sports: yachting, 
bowling, fishing and hunting—also a 
keen boxing and baseball fan. Father : 
one son. 


—MacGregor 
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Announcing the Most Vital Book of 
the Year on Selling—Just Published 


STEP OUT AND SELL 


By WILLIAM E. “BILL HOLLER 
General Sales Manager, Chevrolet 


Everyone in the automobile industry 
knows “Bill” Holler, the record-crashing 
General Sales Manager of Chevrolet. One 
of the most astute sales executives in the 
United States, Holler has built for him- 
self an enviable reputation not only as a 
great salesman, but as the creator of 
some of the most far-reaching develop- 
ments in the sales end of the industry. 


Now he has written a book in which he 
shares some of his sales experiences and 
philosophies. This is no ordinary book. It 
is inspiring, dynamic and packed from 
cover to cover with sound sales sense. No 
one can fail to read “Step Out and Sell” 
without getting a great deal of benefit 
from it. Even if you seldom read, take 
an evening off to spend with Holler in 
his new book. You will not regret it! 


SOME OF THE INSPIRING SALES MESSAGES 


Sales Symphony in C-Major 
12 Fundamentals of Selling 
Try the Committee Way 
Never Forget a Customer 
Hannibal’s Sales Offensive 
Using the Talents You Have 
Sell Yourself on Selling! 


Put a copy of “Step Out and Sell” in the 
hands of every one of your sales and service 
men. It will give them a flying start for 1940. 
Size 6 x 9 inches. 96 Pages. In 

striking cloth binding. Comes in 

a gift container. A handsome dis- 

tinctive gift. Each copy contains 

a picture of “Bill” Holler. e 


CLIP AND MAIL COUPON NOW — TODAY 


FINANCIAL WORLD BOOK SHOP 
21 West Street 
New York, N. Y. 


re copies of Bill Holler’s new book. 
“Step Out and Sell.” Price $1.50 each. Includes 
gift container. 

(1 Check enclosed OC. O. D. Bill company 
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The FINANCIAL WORLD 


Vol. 72. No. 22 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 
Items of Interest Department 


GFINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE BEST COLLECTION LETTER I 
EVER USED 
A portfolio of 30 outstanding collection 
letters. This is available only to business 
executives who write on their letterhead. 
HAPPINESSS AHEAD 
Literature and travel information about an 
all expense California Tour. 
HOW TO AVOID MISTAKES THAT 
MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay oe longer, better to live in and 
easier to se 
ROOFS OF "CHARACTER 
Shingles which provide style, beauty, long 
life, economy and fire resistance. Popu- 
larity is attested by their use on more than 
seven million homes. Moderately priced: 
THE EXTRAORDINARY LIFE PLAN 
How it makes insurance dollars go fur- 
ther. A clear-cut explanation of the most 
modern type of insurance planning by 
one of the oldest and soundest institutions. 
KIND TO HIS WIFE: 
CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a re- 
tirement income to your wife and you, or 
either survivor, if you live to retirement age. 
SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 
NEW KIND OF PIPE 
Scientific, perfectly balanced, beautiful 
and light. Barrel precisely made to promote 
heat radiation and trap all condensates. 
FOR THE SPORTS LOVER 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts to suit all tastes. 
64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
ina! signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 
AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 
FACTS ABOUT THE WORLD’S 
MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception un- 
der all receiving conditions. 
YOUR HOUSEHOLD TREASURE 
CHEST 
A folder in which you may keep a room- 
by-room record of every item in your 
home. It will help you to determine your 
insurable values, and provide a record of 
your household possessions. 
EYE-SAVING LAMPS 
39-page catalogue describing a lighting 
system, using standard Mazda bulbs, de- 
signed to protect eyes by eliminating 
glare. Lamps for every reading, writing and 
working need in home, office and industry. 
FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet written by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. 
COMFORT AND CLEANLINESS 
IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. (Published by the world’s 
largest installers of home heating and air- 
conditioning systems.) 
OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


Bond Market Digest 
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EW YORK tractions were again 

the main feature of the bond 
market last week. Brooklyn-Manhat- 
tan Transit 4%s advanced to new 
highs for the current move, not far 
below the 1939 tops. More optimis- 
tic reports were received concerning 
deposits in this group. Despite some 
evidence of profit taking in I. R. T. 
bonds after further advances, there 
was little net recession in quotations. 
Other groups were mixed. 


Anglo-Chilean Nitrate Bonds 

Quotations for Anglo-Chilean Ni- 
trate income debentures have been 
advancing recently and last week the 
bonds reached a new high around 38. 
The advance appears to be predicated 
mainly upon anticipation of an inter- 
est declaration for 1939 equal to that 
of the two preceding years (4% per 
cent) at the directors’ meeting which 
will be held shortly. Because of the 
importance of nitrates in the manufac- 
ture of explosives, there might be 
some justification for including these 
speculative bonds in the “war baby”’ 
group. However, there is as yet no 
clear indication that the company will 
be an important war beneficiary. At 
the beginning of the last European 
war, Chile was supplying about 57 
per cent of world nitrate demands; 
her share at the present time is only 
about 10 per cent. The large increase 
in synthetic nitrate production seems 
to preclude any major boom for the 
producers of natural nitrates. War 
influences may result in an increase 
in the demand for nitrates for use in 
fertilizers, and in some diversion of 
business in the Western Hemisphere 
from the European synthetic pro- 
ducers to Anglo-Chilean. The bonds 
must, nevertheless, be regarded as 
highly speculative. 


Postal Telegraph 5s 

A decision handed down last week 
by the Circuit Court of Appeals 
marks another step toward com- 
pletion of the reorganization plan of 
Postal Telegraph & Cable. The Cir- 
cuit Court dismissed an appeal from 
the District Court’s decision approv- 
ing the plan. However, the matter is 
not finally settled since the litigants 
(a labor union which contends that 


pension rights would be adversely af- 
fected) announced that they would 
carry their appeal to the Supreme 
Court. Postal Telegraph 5s continue 
to be among the more actively traded 
speculative issues. Although con- 
summation of the reorganization is 
not in immediate prospect, speculative 
retention of the bonds (quoted 
around 18) appears warranted. 


Nashville, Chat. & St. Louis 4s 


Although its securities are not par- 
ticularly conspicuous marketwise, the 
Nashville, Chattanooga & St. Louis 
is an important “bridge line” with 
routes connecting Memphis, Nash- 
ville, Chattanooga, Paducah, Atlanta, 
and other points in Tennessee, Ken- 
tucky and Georgia. The first 4s, 1978, 
are secured by a first lien upon the 
company’s entire mileage owned in 
fee and upon its interest in leased 
lines in Georgia and elsewhere. These 
bonds and a small amount of equip- 
ment trust certificates constitute the 
only funded debt. The amount out- 
standing is small in relation to the 
value of the properties, and their 
statistical position is strong in other 
respects, even making due allowance 
for the importance of leased line 
rentals. Cash holdings amount to 
more than three times total current 
liabilities. However, the bonds have 
sold in a relatively low price range, 
since fixed charge coverage in the ma- 
jority of recent years has been in- 
adequate, reflecting abnormally low 
traffic volume. The sustained im- 
provement in earnings since 1937 
does not appear to be fully reflected 
in current prices around 70. In con- 


TREND OF THE BOND AVERAGES 
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trast with a narrow margin over fixed 
charge requirements in 1938, avail- 
able income is expected to cover 
charges about 1.5 times for the cur- 
rent year. The net yield of about 6 
per cent (current return, 5.7 per 
cent) appears attractive in view of 
the lien position of the bonds, the 
impressive earnings trend, and the 
strength of the parent company, the 
Louisville & Nashville. 


Boston Terminal Bonds 

Although interest payments have 
been authorized on a number of di- 
visional bonds of the N. Y., New 
Haven & Hartford, and sharp earn- 
ings gains are improving the pros- 
pects for distributions on other New 
Haven obligations, interest due No- 
vember 1 on Boston Terminal regis- 
tered 3%4s has not been met. Boston 
Terminal Company owns the South 
Station in Boston, which is used 
jointly by the Boston & Albany, the 
New Haven and subsidiary lines. 
Since the lessees include the Old 
Colony and Boston & Providence 
Railroads, the uncertainties with re- 
spect to the future status of these 
roads and their relations with the 
New Haven have an important bear- 
ing upon the Boston Terminal situa- 
tion. However, although the ques- 
tions as to the disposition of the Old 
Colony and Boston & Providence 
leases may affect the position of the 
Terminal bonds adversely over the 
intermediate term future, it appears 
quite possible that some solution will 
be worked out which will result in 
the bondholders ultimately receiving 
the interest payments to which they 
are entitled. The indenture provides 
for a six months’ period of grace. 


Willkie Honored 


OR the most outstanding achieve- 

ment in the fields of art, science, 
and culture for the year 1939, the 
Holland Society has awarded its gold 
medal to Wendell L. Willkie. He 
was accorded this signal honor for 
his eminence in defending the rights 
of individual enterprise. This recog- 
nition was well merited. He had the 
courage to meet the President on his 
own ground when Mr. Roosevelt was 
waging his fight against the utilities. 
Mr. Willkie succeeded in showing 
how many of the New Deal’s allega- 
tions were ruthless and had no basis 
in fact. He never deserted his colors, 
and finally was rewarded by seeing 
a change in public attitude. 


Protect Your Capital 
From Wartime Risks 


investment possibilities have been created by 
the war—and equally dangerous situations also have 
been brought into existence. As an investor you must 
be alert to profit from the one and to avoid the other. 


© Regardless of how you may feel about the war you 
must realize that wartime investments differ from peace- 
time investments. The war affects every American in- 
dustry and corporation to some extent, no matter how 
remote it may be from direct participation in war busi- 
ness. That is why you must check every item in your list 
today and establish a program based on the probable 
effect on our own economy of the trend of events abroad. 


® But don’t try to chart your own course. By doing so 
you run the risk of misinterpreting the many confusing 
factors in the situation. Rely on the sound, tested advice 
of those who devote their entire time to the study of in- 
vestment trends and the determination of investment 
values. 


® Protect your capital by registering your portfolio for 
continuing supervision by the Research Bureau. As our 
client a personal program will be prepared to meet your 
individual objectives and resources. Every issue in your 
portfolio will be kept under our constant scrutiny, and at 
the right times you will be told what to sell and how to 
reinvest. You will have no moments of uncertainty. You 
will not have to ask for an opinion at any time—we volun- 
tarily advise you of each successive, essential step in car- 
rying your program to success. 


® The annual cost of this individual guidance is only nom- 
inal: one-fourth of one per cent of the market value of 
your portfolio ($2.50 per $1,000). The minimum fee of 
$125 a year covers portfolios valued up to $50,000. If your 
portfolio is valued at $10,000 or more it will be accepted 
for supervision. 


Mail your list of securities with your 
registration fee today or use the coupon 
for a detailed description of the service. 


Pe == lain (without obligation 
to me) super- 


visory service will aid me in re- 
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Air Transportfolto 


Adoption of full year-round sched- 
ules by United Air Lines (a “first” in 
air transport history) is attributed to 
the war—jinstead of heading for 
Europe, winter vacation tourist traffic 
is expected to reverse toward South- 
ern California, Hawaii and the Pacific 
Northwest. . . . Two big air transport 
models now ready for testing should 
make their bows by spring—Curtiss- 
Wright’s twin-engine, 36-passenger 
substratosphere airliner is styled to do 
240 miles per hour, while Lockheed 
Aircraft’s bi-motored, 14-passenger 
“Lodestone” is set for a speed of 236 
m.p.h. ... The “Flying Alarm Clock” 


has been devised at Floyd Bennett. 


Field to notify solo fliers when their 
“paid-in-advance” time has elapsed— 
each rented plane carries an alarm 
clock built into the instrument board. 


Rubberrantry 


Conveyor belting used for carrying 
steel through a corrosive acid bath. 
will soon last for 18 months instead 
of 10 days—a Goodrich process 
makes possible the surrounding of 
each cord of the fabric with rubber 
so that it forms one connected mass. 
... U. S. Rubber’s “Lastex” is now 
being fashioned into a material having 


-By A. Weston Smith, Jr. 


ALESMEN for U. S. 

munitions in London 
have become so lonesome 
that they have devised a 
theme song as a sop for home- 
sickness—“Cash and Carry 
) Me Back to Ole Virginy.” 


the appearance of cavalry twill — it 
has been successfully tested for polo 
and riding breeches and may next be 
tried in army officers’ uniforms... . 
Foam rubber carpeting for offices and 
homes is next from Mohawk Carpet 
Mills —this company has been li- 
censed under the process of National 
Automotive Fibres, which perfected 
this type of rug for automobiles. .. . 
Strange are some of the applications 


of Goodyear Rubber’s sidelines—its — 


sponge rubber will be used as the 
heart of the new “Juva-Tex” beauty 
powder compact, while its “Pliofilm” 


will be made into doll accessories, in- 


cluding tiny raincoats, capes, hoods 
and umbrellas. 
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0 All-Expense California Tours. 


Ci 


Pa: Name your sports, name your 


pleasures... you'll find them ali 
~ an Tucson. Excellent hotels, guest 
ranches and lodges assure your 
complete comfort. 


M. L. MOWRY, General Agent Passenger Department 
Rock Island Lines, Koom 2122, 500 Fifth Ave. 
New York, N. Y., Phone LOn¢gacre 5-7071 and 5-7072 


Please send literature and travel information 1 Tucson 


4 THE DIRECT 


Enjoy the journey 
over the comfort- 
able Golden State 
Route on either of 
Rock Island’s fine 
trains, daily from 
Chicago—the de 
luxe GOLDEN STATE 
LIMITED or the 
friendly CALIFOR- 
NIAN. Every travel 
ease. 


Rock 


Island 


24 


Shoehornings 


Plans of Melville Shoe to acquire 
the J. F. McElwain Company, which 
puts the big shoe chain in the shoe 
manufacturing business for the first 
time, may only represent a first step 
—another acquisition, possibly in the 
hosiery field, is in the rumors... . 
United Shoe Machinery is experi- 
menting in the use of plastics in build- 
ing new models—a shoe-stitching ma- 
chine, housed in a plastic case, is 
found to markedly reduce the noise of 
operation. . . . Coming is a golf shoe 
which may answer the prayers or stop 
the cussing of a lot of duffers—R. A. 
Lyne Company has designed a shoe 
with an extended sole which automat- 
ically guides the knee of one leg 
against the other knee as the golfer 
swings, thus producing better tee 
shots. . . . The shoe-repairing indus- 
try is to have its own special week in 
1940 (March 18-23)—sponsored by 
the National Leather & Shoe Finders 
association, it will be known as Na- 
tional Shoe Check-Up Days and shoe- 
makers will offer a free “recondition- 
ing report” on any pair of shoes. 


Soapplications 


The “Lifebuoy” soap of Lever 
Brothers may soon have a baby sister 
product —to be known as “Swan” 
soap ; it will appeal more to the ladies. 
. .. A new soap made from linseed 
oil has been formulated by Lin-Tox 
Corporation—its suds are said to kill 
the beetles on infested foliage, without 
harming the plant. Lightfoot 
Schultz Company moulds a cake of 
soap in the form of a rolling-pin to 
serve two purposes—called the “Soap 
Persuader,” it furnishes a rolling rub 
which acts as a reducer as it soaps. 
. .. Unusual is the tie-up that Warner 
Brothers Pictures arranged for its 
new film feature, ‘“The Private Lives 
of Elizabeth and Essex” — “Lux” 
soap is the product to be offered for 
all private lives. 


Christenings 


“Arowool” will be the tradename 
for the new Cluett, Peabody neckties 
made from Merino wool and mohair 
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from half-grown Texas goats... . 
Newest monthly magazine of the fi- 
nancial community, a _ publication 
sponsored by the New York Stock 
Exchange, made its bow last week 
under the title, “The Exchange.” .. . 
Latest in executive chairs from the 
Johnson Chair Company is featured 
by the “PerfecTilt” chair iron which 
is the last word in chair balance. .. . 
Next in dogs’ foods is “Frex,” a 
product that is neither canned nor 
dry, but is delivered in a pre-cooked 
state under a process developed by 
Beefare Corporation. . . . “Charg-o- 
Matic” is the name for an improved 
spill-proof battery being introduced 
by Quirk Battery. . . . Fluorescent 
tubes go into an overhead lighting fix- 
ture under the designation of 
“Stream-Liter” by Benjamin Elec- 
tric, the manufacturer. . . . Coming 
is a new type stain-remover from the 
Wildon Company that will be known 
as “Johnny-on-the-Spot.” . . . Amer- 
ican Products will introduce ‘‘ Veeco,” 
a scented starch which is intended to 
impart a fresh fragrance to the family 
wash. .. . Another spark device that 
enables an automobile to get more 
miles per gallon of gasoline will be 
called the ‘Detonation Suppressor,” 
a gadget of Kane Products. ... Kay 


to buy any of such Shares. 


ADDITIONAL ISSUE 


November 20, 1939. 


This advertisement appears of record only and is not, and is under no circumstances to be 
construed to be an offering of these Shares for sale or a solicitation of an offer 
The offering is made only by the Prospectus. 


350,000 Shares 


Continental Motors Corporation 


Common Stock 


Price at the market 


Copies of the Prospectus may be obtained only from dealers qualified to act 
as brokers in States in which the Prospectus may legally be distributed. . 


VAN ALSTYNE, NOEL & Co. 


Kamen, licensing agent for the Walt 
Disney cartoon film characters, has 
reached the zenith of something, by 
permitting a British manufacturer to 
bring out the “Mickey Mouse Gas- 
mask” for children. 


Chesapeake Corp. Liquidation 


AST August, E. A. Davis, presi- 
dent of the U. S. Fidelity & 
Guaranty Company of Baltimore, was 
appointed liquidating receiver for the 
Chesapeake Corporation, the former 
Van Sweringen holding company 
having as its principal asset a large 
block of stock of the Chesapeake & 
Ohio Railway. Subsequently, No- 
vember 15 was fixed as the time limit 
for the filing of creditors’ claims. Last 
week, the reports that these steps 
would shortly be followed by a dis- 
tribution of the major part of the 
company’s C. & O. holdings were con- 
firmed. The receiver announced that 
a distribution of common stock and 
scrip certificates for fractional shares 
of Chesapeake & Ohio Railway would 
be made to stockholders of record of 
November 30 in the amount of six- 
tenths of a share of Chesapeake & 
Ohio for each share of Chesapeake 
Corporation. 


Since Chesapeake Corporation 


owns about seven-tenths of a share of 
C. & O. for each share of its own 
stock outstanding, the company will 


retain a substantial amount of C. & 
O. common, as well as impounded 
cash and 27,500 shares of Pere Mar- 
quette. After the impending distribu- 
tion of C. & O. is completed, no fur- 
ther liquidating payments are likely 
to be made by Chesapeake until tax 
liabilities can be ascertained definitely. 
The company set up a contingent re- 
serve of $2 million in 1938. If this 
is sufficient to cover taxes and 
other claims, Chesapeake Corporation 
stockholders will eventually receive 
further liquidating payments, prob- 
ably amounting to about $5 a share. 
However, no definite estimate can be 
made of the liquidating value of the 
equity which will remain, because of 
uncertainty as to total tax liabilities, 
the fluctuating market value of C. & 
O., the question of the ultimate dis- 
position of the Pere Marquette stock, 
and other factors. 

In view of these circumstances, and 
the probability that completion of the 
odds and ends of liquidation of Chesa- 
peake will require considerable time, 
it now appears questionable that there 


is much point in maintaining a posi- 
tion in Chesapeake Corporation stock, 
recently quoted around 29. For some 
time this issue was selling about two 
points below its indicated liquidating 
value, but in the week preceding the 
announcement of the C. & O. dis- 
tribution, it moved up to a level more 
in line with the probable value of the 
equity. Distribution of the major 
part of the C. & O. holdings will 
probably remove most of the market 
interest in this minority stock (Al- 
leghany Corporation owns about 71 
per cent), and it appears logical to 
assume that the market valuation of 
the remaining equity will be con- 
servative. 


No Aluminum 
Price Boost 


ESPITE increases in other 

metals since outbreak of the 
European war, Aluminum Company 
of America will not advance domes- 
tic prices for aluminum ingot dur- 
ing the first quarter of 1940. This is 
in line with company’s practice of 
sharing with consumers the benefits of 
its extensive research program, which 
has brought lower costs through im- 
proved manufacturing methods, new 
markets and increased consumption. 
The same policy was followed in 1928 
and 1929 and again in 1937. Current 
price of domestic aluminum ingot is 
20 cents a pound. 
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A $5 TO $10 LOW PRICED STOCK GUIDE—PART II 


Continued from page 4 


STOCK: 
Indian Refining 


Insuranshares (Md.) .... t 
Int'l Hydro El. “‘A’’...... 
Int’] Mer. Marine 


Int’] Mining 


84—-3%4 


1734—2% 


10 —5% 


Recent 


Price 
6% 
5% 


COMMENT ON STATUS AND PROSPECTS 


A non-integrated high cost unit; stock is an extreme 
minority situation with poor prospects. 

Specialized general management investment trust, 
though permitted to invest in different securities, 
portiolio is limited to insurance stocks. 

New England subsidiaries are ‘‘coming back,” but 
war and exchange uncertainties affect Canadian 
units. Speculative. 

War has disrupted shipping schedules, raised costs; 
inhibitions on American ships under neutrality law 
create new uncertainties. 

Primarily a speculative income situation, though 
longer term profits are a_ possibility. 


Intertype 


Kansas City Southern...._ D 1.64 
Kelsey-Hayes ‘B”’....... D 5.19 
Kresge Dept. Stores..... a 0.13 


Libby, McNeill 


D 2.69 


13%—5% 
10%—3 
8 
9 —5% 


114—5% 

10%—5 

10 —4% 


Business is highly cyclical. Current conditions ad- 
verse to foreign business, which normally accounts 
for 40 per cent of the total. e 

Stock is a speculation on a sharp increase in move- 
ment of export traffic to Gulf ports. 

A high level of automotive activity is necessary to 
this company for satisfactory profits. 

Has never been able to develop significant earning 
power; high overhead keeps profit margin down. 
A better volume-price situation in the canning divi- 
sion and improved pack prospects may aid earn- 
ings; but impending change of control of company 

raises uncertainities. 


Mandel Bros. 
Marine Midland ........ 
McGraw-Hill 


0.62 


McLellan Stores 


D 0.16 


7%4-—-3% 


7%4—5 
534—4% 


10 —6% 


Improving merchandising conditions should continue 
to benefit earnings of this long established unit. 
Possibility of anti-chain bank legislation recognized. 

Stock’s position satisfactory in other respects. 
Position as world’s largest publisher of scientific 
books and trade magazines has favorable long 
term implications for stock. 
Unsatisfactory past record and unimpressive longer 
term prospects place shares in a speculative posi- 


tion. 

Improved lumber prices and economies effected place 
company in position to benefit from gains in general 
business activity. 


Murray Corp. 


Nash-Keivinator 


Nat’l Dept. Stores ....... aD 0.81 
Nat’l Pr. & Le. 1.28 


10%—4 


124%4—-6%4 
10%—-3% 


9%4—-5¥% 
814—4V2 
10 —6%4 


114—8% 


While intermediate trends are satisfactory, loss of 
a accounts clouds the longer term earnings 
outlook. 


_A satisfactory trade status and aggressive manage- 


ment suggest better earnings over the longer term. 

Keen competitive conditions and high operating costs 
will continue to restrict earnings progress. 

Sale of Tennessee properties and potential competition 
in the Carolinas will affect earnings, Interme- 
diate term outlook unfavorable. 

Nature of business precludes further substantial in- 
creases in earning power. 


Ohio Oil 
Oppenheim, Collins 
Pac. Am. Fisheries....... b 


0.25 


2.04 


147%-87% 
10 —4 


114—-5% 


1034—134 


104%2—6 


Recent adverse developments affecting world trade 
create some uncertainties in the earnings outlook. 

Representing one of the smaller units in the in- 
dustry, stock is an uninteresting speculation de- 
spite current improvement in the tire business. 

Large crude reserves lend stock interesting longer 
term speculative possibilities. 

Past record precludes according the shares other than 
a speculative rating. 

The importance of unpredictable factors in earnings 
makes the shares undesirable for speculative funds. 


Pacific Coast 
Pacific Western Oil...... 1.22 


Pan Am. Pete............ 
Paramount Pictures...... 


Petrol. Corp. of Am...... t 


D 3.30 
1.04 


0.97 


D 0.21 


15%—10% 


1354—53%4 


13%—7% 


11%—-7% 


834—5 


14% 6% 


10"%4—634 


Inability to earn profits and pay dividends over a 
long period of years makes stock unattractive. 

Dwindling crude reserves and production force in- 
creasing reliance on fluctuating income from in- 
vestments. 

Crude output small; dependence on spread between 
crude and refined product prices is a serious ad- 
verse factor. 

The heavy senior capitalization and adverse European 
developments place the shares in a highly specu- 
lative position. 

A speculation on Consolidated Oil dividends; avail- 
able at a considerable discount from asset value. 


Pfeiffer Brewing 


Pittsburgh Coal .......... 


Pitts. Coke & Iron....... 0.15 


Pitts. Screw & Bolt...... D 0.23 


Pure Oil 0.38 


a—12 months to January 31. b—12 months tg February 28. f—12 months to June 30. g—-12 months to July 31. i—12 months to September 30, 
t—Investment income only. i tee 


months to October 31. q- 


9 months. 


0.52 


7.63 


9.12 


D 0.15 


0.02 


D 5.91 


0.13 


D 0.03 


0.12 


397 


619 


1,500 


3,980 


814—-4% 
94—3% 
94—4h% 


13%2—-8% 


D—Deficit. 


12—2% 


144%4—4 


114—6% 


8% 


Despite progress recently shown, the fundamental 
ny characteristics mark the shares as specu- 
ative, 

Has not earned a profit on common since 1923; no 
dividends on common since 1924 or on preferred 
since 1926, 

Benefiting from higher pig iron demand, but pro- 

‘ posed financing would dilute common share earn- 
ings. 

Company is benefiting from current improvement 
in railroad business, but stock is primarily a busi- 
ness cycle equity. 

Company has materially improved its position in re- 
cent years; stock has longer term possibilities. 


j—12 
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Ri 
R. 
—— Earned per Share Common -——Price.Range—— 
Year ——6Months—— Shares Year to Oct. 
1938 1938 1939 (000) 1938 1939 
0.16 t $0.05 $0.13 60 Ri 
004 058 0.94 856 9%-3% 5% SI 
S! 
D 0.87 631 4%-2 7% 
| t 0.24 t 0.22 519 7% 
0.63 253 7 
aD 0.02 251 6 
a 04 9 —45% 7 
0.28 0.30 5,665 7%4—4% 
0.68 0.44 0.46 600 12% ~7 8 
T 
......... jD178 qD117  qD 031 4,292 7 7 
g 12 g 102 5,456 8% 
1.31 0.72 0.57 «124-75 9% - 
D 4.00 D 4.74 71 5% 
Norwalk Tire ............ 0.40 0.12 044 422 5 —1% 5 
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—— Earned per Share ——- Common —Price. Rengo— 
Year ——+4 Months———__ Shares Year to Oct. Recent 
STOCK: 1938 1938 1939 (000) 1938 1939 Price COMMENT ON STATUS AND PROSPECTS 

Radio Corp. of Am....... $0.30 $0.07 $0.04 13,881 6 Stock handicapped by large share capital, but ex- 
pansion in television should aid future earnings. 

OR. Sec. Cen........ 7 Represents an equal amount of Illinois Central com- 

oF mon; no prospect of dividends. 

Reliable Stores ....ccsese» D 0.09 D 0.49 D 0.26 344 114%—5% 934—614 WA Increased residential building activity and improv- 
ing general credit conditions suggest further earn- 
ings progress. 

Reynolds Metals ......... 0.29 0.16 0.34 1,023 17%—10 144—-7% 10 Has longer range attraction as a speculation on 
building activity. 

Reynolds Spring.......... D 1.50 D 0.63 0.39 290 124%—-4% 1134@—5% F374 Growing importance of the plastic division is en- 
couraging. However, new trends in coil spring 
division are unfavorable. 

ss 0.51 0.25 0.30 4,010 9%—5 101%4—6% 9 Earnings trend upward, but progress likely to be 
somewhat slow. 

Ritter Dental ............ D 1.81 D 1.11 D 0.92 150 13%4—7% Wr 0% 8M Sales volume depends upon purchasing power of den- 
tal profession. Earnings record highly irregular- 

tlook uncertain. 

Sharp & Dohme.......... D 6.17 D 0.26 D 0.04 777 914-3 774q—3% 6 Past record and prospects place shares in a drab 
speculative position. 

Shattack 0.43 0.19 0.09 1,258 12%4—-6% 114—6% 7 Improving employment conditions in the sections 
oe by this unit hold favorable earnings pos- 
sibilities. 

Silver King Mines....... D 0.002 D 0.004 D 0.02 1,220 9444 874-434 7% Artificiality of silver price structure a serious poten- 
tial threat to earning power. 

Smith-Corona ..........:- f 0.96 276 174—9% 10 Sales volume fluctuates with status of general busi- 
ness activity. Foreign business (25%) subject to 
temporary dislocation because of the war. 

ga © D 2.23 D 2.46 Dis 225 11 —4 9 Intermediate earnings trends should reflect the higher 
level of residentia] building activity prevailing. 

Standard Brands ........ 0.62 0.30 0.25 12,648 94-61% 7%—-5i% 6 Earnings trend generally downward in recent years; 
no indication of near-term reversal. 

Stewart-Warner ......... D 0.24 D 0.32 0.16 1,242 125%—6 125@—614 9 The rise in automobile car production and gains in 
replacement business hold favorable earnings im- 
although stock remains distinctly specu- 

ative. 

Stokely Bree, s<sscscscess eD 1.09 aoe eD 1.74 552 ll —5 74—-3% 6 A food packer, company is subject to the unpredict- 
able vagaries of the weather. 

BiMNUEIRE)  ascccaseeeden’ D 0.80 D 0.88 0.35 2,219 94%-3% 91%4—-5% 9 Success of the “Champion” has materially improved 
prospects for this company. 

Sunshine Mining ........ * 2.45 * 1.32 * 0.94 1,489 1434—8Y% 11%--7% 10 Ore reserve position poor; earnings and dividend rate 
trending downward. Silver price an important un- 
certainty. 

Sweets Co., Am.......... 1.23 0.67 0.49 85 1544—-6% 10S%%—57%R 7 Increasing ingredient costs threaten profit margins. 

Symington-Gould, xw.... aD 0.68 D 0.52 D 0.02 802 10444 914—3% 8 Recent developments in railroad affairs hold favor- 
able earnings implications for this company. 

Talcott D 1.18 0.19 D 0.21 302 6 Profits of this old factoring concern depend upon 
trend of interest rates and status of general busi- 
ness conditions. 

Tennessee Corp. ........- 0.46 0.22 0.43 854 8 —3% 94-4 7 Profits depend largely upon fertilizer trade, which is 
chronically unstable. Follows program of diversi- 
fying income sources. 

Texas, Pac, Coal & Oil.. 1,17 0.56 0.47 888 121%4—7 113¢—7 9° Shares occupy a highly speculative but improving 
position. Crude reserves are being increased. 

Tex. Pac. Land Trust.... Sans sie ones 1,298 114%—634 9 —6% 7 Impossibility of estimating earning power makes 
stock position uncertain. 

Transamerica ............ t 0.66 8%—5 6% Dividends from investments are principal source of 


income. SEC is investigating accounting policies. 

Liberal dividend payer. 
Transue & Williams..... D 1.45 D 0.97 D 0.004 134 124.4% 107%—5% 9 Significant earnings improvement unlikely due to 
’ increasing competition from lower priced products. 


D 0.10 mD044 mD 0.40 441 654—-3% 5% One of the better coal shares, but handicapped, like 
a by unfavorable economic position of the 
trade 

Duited: 0.38 D 0.47 D 0.13 1,352 5% Gains in consumer purchasing power and operating 
economies should benefit earnings. 

United Dyewood ......... D 0.74 D 1.27 D 0.13 139 10%—4% 834-—4%4 6 Depends upon demand from tanning and textile in- 
dustry. Operations of foreign subsidiaries handi- 
capped by exchange restrictions. 

United Elec. Coal........ g 0.44 q 0.45 q 0.35 515 87%—3 84e—31%4 5% Stock suffers disadvantages of restricted finances 
and poor earnings prospects of the industry. 

United Paperboard ...... eD 0.15 Pre eD 0.31 240 854—3 735-34 6 Relatively small; lacks advantages of low cost pro- 


ducers. Sales follow general business trend. Is 
expanding box making division. 


U. 3 & Bow. Bee...0.<<. t 0.30 t Nil t Nil 1,000 133 —4% il —5% 7 General management investment trust, stressing in- 
come and limiting security trading to a minimum. 

U. S. Hoff. Mach........ D 1.59 D 0.73 0.24 219 104—4% 7%—-4 6 Earnings trend has been persistently downward for 

‘ years. Sustained recovery seems doubtful. 

jD 7.€0 D 4.90 D 1.75 397 74%—-3% 10%4—3% 7 Typical commodity issue with earnings largely de- 
pending upon valuation of necessarily large in- 
ventories. 

Waldorf System ......... 0.62 0.18 0.34 426 814-534 74—5% 7% Improvement in general industrial conditions in the 
sections served by this company should benefit 
earnings. 

Walwort Ga. ...cccccsess D 0.99 D 0.68 D 0.12 1,354 104%—4% 9Y4—4 8 Demand for plumbing materials is dependent mainly 
upon new building activity. A cyclical speculation. 


Western Maryland ....... D 1.94 532 4IY.—2% 5% Despite good financial position and improving earn- 
" ings, statistical position of common is weak be- 
; cause of large accumulations on first preferred. 
White (S. S.) Dental.... D 0.70 D 011 0.17 296 =15%4—10% 12144—9% 10 Although a specialty manufacturer, general business 
conditions determine earnings, which have not been 
impressive in recent years. 
—3%& 6% Keen competitive conditions and high freight costs 
have adversely affected earnings. 
jD 0.96 1,994 574—3 6 More satisfactory price situation, improving demand 
—e prospects of a larger cattle supply are helpful 
actors. 
Wood (Gar) Ind.......... D 0.05 D 0.06, 0.13 800 8K4% 744—334 5% Earnings will continue to reflect changes in the level 
pot sgt demand for the company’s specialized 
Pp ucts 


“Before depletion. a—-12 months to January 31. e~12 months to May 31. f—12 months to June 30. g—12 th ly 31. }—12 © 
ber 31. m—3 months. q—9 months t—Investment income qnly. D—Deficit. J 


White Rock M. Springs.. 0.58 0.45 0.32 250 ll —5 
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The FINANCIAL WORLD 


Vol. 72. No. 22 


With These Two Folios You Can 
Compare the Old and New War Cycles 


201 Rises & Falls 
Charted Cycle 


individually 


This Folio, regularly 
$3, contains the up- 
to-date 18-month 
graphic record of 
WEEKLY PRICE and 
VOLUME TRENDS, 
with DIVIDENDS 
AND EARNINGS 
DATA, for 201 listed 
stocks. Also includes: 
(1) 6 Am. & Brit. 
Averages, 1932-39; 
(2) 20-group market 
action; (3) 13-, 26-, 
and 39-week Moving 
Averages; (4) Busi- 
ness Activity Indices. 
Extra spaces for keep- 
ing up to date. 


This Folio, 
$2, contains 26 graphs 
providing an 8-year 
charted record of 


RANGES and 
TRADING VOL- 
UMES, with EARN- 
INGS and DIVI- 
DEND TRENDS for 
each of 34 represen- 
tative listed issues, 
during the 1914-21 
war period with its 
abrupt fluctuations 
and violent individ- 
ual trends. Includes 
2 market average 
charts. 


Special Price $4 for Both Folios 


SECURITIES RESEARCH CORPORATION 


100 MILK STREET, BOSTON 


New Books 


Concluded from page 2 


rather heavy. This might be for- 
given on the ground that this, after 
all, is an historical study. But then 
it is not so easy to forgive the intro- 
duction of his personal feelings on the 
subject. He is definitely against in- 
herited wealth and takes more than 
one occasion to so declare in no un- 
certain terms. It is not the purpose 
of this review to take sides on the 
matter. But it is well to remember 
that, essentially, history should re- 


Selected Books for Every Taste, 
at Prices for Every Purse 


$10.00 TO $12.50 GIFTS 


Business MANUAL ON 


$4.25 TO $5.00 GIFTS 


M1-REFERENCE, 
Keratol, $4.50; 
Extra! 


TREASURY OF 


Personal Loose-Leaf Record Book, 
De Luxe, leather, 200 
Any name stam 
Ticker TecHunigue (1935), by Or 
of the ticker tape, 113 pages 


$3.50 TO $4.00 GIFTS 


Prorits FROM THE StocK Market (1937), by Orline D. Foster. A woman’s helpful 
advice, from analytical study and years of stock 
Testep SENTENCES THAT SELL (1938), by Elmer Wheeler. 


the sales psychology of choosing the right words. 214 $3 
Tue Speakers’ Desk Book, by Maxwell Droke (1938), Gnaaas of source material 
to prepare one to speak on any occasion, 695 pageS.........scccesccesssecees $3.85 


$2.50 TO $3.00 GIFTS 


Tue Romance or Business by aoe Hubbard. A typical Hubbard book done in the 
distinctive Roycroft style, 165 pag $2.50 
Srock Marker Barometer (1922), ’ Wm. P. Hamilton; its forecast value based on 
Chas. H. Dow’s theory of price movement, 278 pages.........eeeeeeeececeees $2.50 
My Estate—How to Protect It (1935- 39) by Sherman R. Barnett, 8% x 11 inches, 
limp Keratol $. 
Extra! 
Poputar Financia Detusions, by 


Any name stamped in gold on cover for 50° cents extra. 
Robert ia Smitley, 338 pages............... $3.00 
Binper, durable, attractive, 9 x 12% in. to hold 26 issues of FinancrtaL Wor tp, $2.50. 
(Two binders to hold one year’s issues, $4.75) 
Extra! Any name stamped in gold a binder for 50 cents extra. 


$1.50 TO $2.00 GIFTS 


PracticaL HanpBook oF BUSINESS AND FINANCE (1923-30). 
of Wall St.), 601 pages (Original price $3. re reprinted at $1.59; 
Watt Srreer (1921), by Wm. 
lation and investment, 144 pages. 
Unperstanpinc InvestMENT (1936), Revised Edition, by Alliston Cragg. Helpful, 
comprehensive, easily understood, 350 pages, reprint edition $1.35; regular edition.$2.00 
Mippte Ace Is Wuat You Make It (1938), by Boris Sokoloff, M. D., 204 pages. .$1.75 
How to Make THE Most or Your Lire (1939), by Harold S. Kahm, 149 pages. .$1.75 
How to Sertt Your Way TurovucH LiFe (1939), by Napoleon Hill, 378 pages... .$2.00 


FuNDAMENTALS oF Economic TuHouGut by John M. Ferguson, 295 ee - $2.00 
Testep Pusiic Speakinc (1939) by Elmer Wheeler, 173 $2.00 
$1.00 GIFTS 


Wuat THE Ficures Mean (1935), by S. B. Meredith. A study of balance sheets in 

judging stock investments, 74 pages, revised edition...............ceceeeeees $1.00 
UNDERSTANDING THE Stock Market Topay (1937), by Alliston Cragg, 294 pages. .$1.00 
Dante, Drew (1910-37), by Bouck White. 
business and’ finance, 423 pages 


THe Boox or 


Computations (1926-27). 


mped in in gold on cover for 50 cents extra. 
. Foster. 


Mopern Humor (1938), gems of humor, toasts, funny stories, anecdotes, 
model introductions and responses, 1024 pageS.........escecesccceccecececes $5.00 


oore. 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 


FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 


Buyers in New York City add 2% for Sales Tax 


Over 100 
tables and short cuts to reduce by half the work of any Accounting Dept., eee 
at $40, reduced to $30. Out of print, remainder price...........+-+.+eeee0. $10 

Grapruic Cuart Portrortio or Dow-Jones Dairy AVERAGES, 47 charts, 11 x 17 inches, 
Dow-Jones Daily Rail and Industrial Averages 1897 to 1939, in fine post binder.$12.50 


100 ruled forms 5% x oy, ie in., 


Analyzing and interpreting si a= 


market operation, 207 pages... .$3.00 
A positive revelation 


(Crowell’s 

by mail.....$1.6 

omplete course of instruction in ni 
$2.00 


A classic of American 


main factual and expository rather 
than critical and subjective. Aside 
from that, it is worth mentioning that 
the latter part of the book is easier to 
read than the first. This may be at- 
tributable to the subject matter here, 
for it then deals largely with the os- 
tentatious displays which the rich in- 
dulged in beginning with the twen- 
tieth century. Here we take a trip 
through their marble palaces, peek in 
at their elaborate weddings and learn 
of their search for new thrills. And 
here, also, is the story of that certain 
party which was climaxed by a gift 
of $4 million to each of the invited 
guests ! 

As the first book to treat of the 
subject as an integrated whole, “The 
Ending of Hereditary American For- 
tunes” has considerable economic and 
political significance. For those who 
prefer their history unalloyed, how- 
ever, it is unfortunate that Mr. Myers 
saw fit to inject his personal feelings 
on the subject with which he dealt. 


Halter on Capital 


HERE is little dissent from the 

prevailing opinion that until the 
bottleneck obstructing the use of capi- 
tal is removed, there cannot be a 
sound business recovery. New capital 
is urgently required for restoring ob- 
solescent plant capacity to a point 
where the expanding business of the 
country can properly be handled. 

Wendell L. Willkie contends that 
if this were done it would solve our 
unemployment problem. In that view- 
point he is joined by a host of other 
competent authorities. Few will dis- 
agree with him when he declares that 
our industrial plants have been 
starved for the last ten years and 
could use billions of dollars for new 
buildings and new equipment. Others 
have estimated these requirements at 
more than $20 billion. If capital were 
permitted to flow freely in this chan- 
nel, men would return from the 
breadlines to take care of all the new 
work that would be provided. 

But this bottleneck can only be re- 
moved when capital again is assured 
against future political disturbances, 
and assured a fair return for the ven- 
turesome risks which must be as- 
sumed. Punitive taxes will have to 
be eliminated. The halter around the 
neck of capital must be removed. 
Only a more rational perspective by 
the Government towards business 


and capital will provide a sound 
solution. 
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November 29, 1939 


The FINANCIAL WORLD 


Dividends Declared 


Pe. 

Company mae riod 
Abbott Laboratories ........... Q 

$1. ie Q 
Q 
Alabama Power $7 pf........ Q 

50 Q 
Alabama Water Svc. $6 pf... +i 1.50 Q 
All Metal Products ........... 25e .. 
Amer. Laundry Mchy..,....... Q 
Am. Radiator 8S. S. pf....... $1.75 @Q 
Amer. Sugar Refining pf..... $1.75 Q 
Amer. Sumatra Tob............ 25¢ Q 
Amer. TH. $2.25 Q 
— Investment ......... 50e Q 

Bayuk 18%c Q 

awe 1.75 Q 
$1 Q 

Brunswick Balke Coll........ $1.50 .. 
Calamba Sugar Est............ 40¢e Q 
Cent. Illinois $1.12 Q 
Cent. Ohio Steel Prod.......... 25¢ .. 
Clark Equipment ............. 25¢ .. 
Colts Patent Fire Arms........ 50e Q 
Commercial Credit ............ Q 

Conn. 16. & 7 Q 
Consol. Gas El. Lt. (Balt.)....90e Q 
Consol. Paper 25¢ .. 
Distillers Corp. Seagrams...... 50c Q 

Edison Bros. Stores........... 25e Q 
Elec. Storage Battery.......... SOc .. 

Electrographic 25¢ Q 
Empire Power (n.p.) $6 pf...$1.50 Q 
.. 
Fox (Peter) Brewing,......... 25c Q 
Gamewell Co. 25c:.. 
Gatineau Power 20c Q 

$1.25 Q 

Do $1.38 Q 
Gaylord Container ............ 10c .. 

‘Cigar 25¢ Q 
General Electric 65e .. 
Gen. Railway Signal pf...... es Q 
Goodall Securities ............ 5 or 
Hammermill Paper cum. pf.$1. iy Q 
Haseltine Corp. 
Imperial Oil ‘ 
Indianapolis Water 5% pf. 

Ent’) Bus. Mach. $1.50 Q 
Int’] Harvester ...... 40c Q 
Int'l Safety 60e Q 
37%e Q 
Johns - $2 .. 
_ City, Power & Lt. $6 

Kimberly- -Clark 25¢ Q 

Stores $1.75 Q 
25c Q 
Lily-Tulip Cup 30e Q 
Lincoln Stores Q 
Louisiana Land & Expl. ...... vi 
G. & E. A. Q 

Louteville & Nash. R.R. METS: 
Lake Shore Mines............- 75e Q 
Lehn & Fink......... senate 62% .. 
Magma Copper ..... 0080 
Mesta Machine 50c .. 
Metal & Thermit ............. $2... 

Middlesex PWater 75ie Q 
Midwest Gil 45e 8 
Mission Dry Q 
Miss. Valley P. S. 7% pf.. 75 Q 

Monarch Meh. 30¢e .. 
Monsanto Chemical ......... $1.50 .. 

Mountain Producers .......... 30c .. 
Muskegon Piston Ring......... 50c .. 
Nat’l Aviation Corp. .......... 25e .. 
Nat'l Dairy Products......... 20c Q 

New Bedford Cordage ......... 25e .. 

Newport Electric ............. 50c .. 
Norwich Pharmacal Co......... 25e .. 
50e Q 
1.50 Q 
Ohio Pub. Serv. 7% pf....... 58%e M 
Ohio Water Serv. A........... 90c .. 
Pacific Western Oil .......... 40c .. 
Package Machinery ...........50e Q 
Parker-Wolverine ............. 50c .. 
$2... 

$1.25 Q 
Pioneer Gold Mines..........- Q 


Pay- 
able 


ee 


were 


nue 
too 


bo hoe 


Hidrs. 


a 


of 


Pe. 
Company Rate riod 
Pitts. & Lake Erie R.R....... $3 
Powdrell & Alexander ........ 20¢ 
Procter & Gamble pf......... $1.25 
Pub. Sve. Col. 7% pf........ 58%e 
41%c 
Pub. Sve. Okla. 7% pf..... $1.75 
$1.50 
se cans 25¢ 
$1.25 
$1.50 
$1.25 
Raybestos Manhattan .......... 25¢ 
Reeves (Daniel) ........... 12%e 
$1.62% 
Reliance Elec. 25¢ 
Roeser & Pendleton .......... 25¢ 
Savannah Elec. & Pow. Co. 8% 
Do 7%% deb. B........ $1.87% 
5 
$1.62 
Savannah Gas pf............. e 
$1. 
ishe 
10¢ 
Simonds Saw & St........... 70c 
25¢ 


37%e 
So. Shore Util. Asso. $1.50 pf.373¢2e 


Standard Oil (Ky.).......... 25¢ 
Storkline Furniture ........ 12%e 
Talcott (James) 10¢ 
68%e 
$2 
he $1.75 
Telaugtograph Corp. ........... 5e 
Texas Gulf — 50e 
N. Mex. Util. Co. 7% 1.75 
van Norman Mach. Tool....... 80¢e 
Victor-Monoghan Co. .......... 
Wabash-Harrison .............50¢ 
Walker (Hiram) Good. & Wts.. ;81 
25¢e 
Ww illson 
Yellow T. & Coach pf........ 
Youngstown Sh. & Tube pf.$1. ite 
Youngstown Steel Door........ 
Accumulated 


00: ©:: 06 : ©: CLL: Lee: ©: LO: ©: : 


Cent. So’west Ut. $7 pf.. 


Do $6 pf. ae 
Consolidated Film Ind. 
Empire Pwr. $2.25 cum. pte. pf. 


Houston Oil (Tex.) pf....... $1 


Libby McNeill & Libby pf...... $3 .. 
Yellow Truck & Coach pf....... 3s 
Extra 
Abbott Laboratories ........... 15¢ P 
$2.50 .. 
$1.25 .. 
Chesapeake & Ohio R.R........2 50c .. 
Chesebrough Mfg. 50c .. 
Colts Patent Fire Arms... .$2.50 
Gt. Lakes Dredge & Dock......50c 
12%c 
25¢ 
Morrell & Co. (J.)...........50€ 
25e .. 
N. Y. Merchandise ........... Se .. 
Standard ‘on 30e .. 
Storkline Furniture ........ 12%c .. 
Final 
Kroger Grocery & Baking...... 40c .. 
Increased 
Chesapeake & Ohio R.R..... é3i%e Q 
Initial 
Cin. N. Orlean & Tex. Pac..... $4 
Liquidating 
Simms Petroleum.............. 
Resumed 
Am. Rediater &. GS... 30c .. 
Catalin Corp. of Am.......... .. 
Champion Paper & F......... 10e .. 
Nat’l Bearing Metals..........50¢ .. 
$1 
Special 
25e 
Clavit. T5e 
Nat'l Bond & Share.......... 40¢c 
Raybestos-Manhattan ......... 
Stock 
Tnt’l Business Mach........... 5% 


*Three-fifths share common stock for each 


Dec. 


yA 

a4 

tor 


Nov. 27 


233 
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1 Mar. 15 


share held. 


Dividends 
GU POND E. bu Pont Nemours 
& Company 

WitmincTon, DeLaware: November 20, 1939 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable January 25, 1940, to 
stockholders of record at the close of business on 
January 10, 1940; also a “year-end” dividend 
for the year 1939 of $3.25 a share on the out- 
standing Common Stock, payable December 14. 
1939, to stockholders of record at the close of 
business on November 27, 1939. 

W. F. RASKOB, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a final 
dividend for the year 1939 of 
Fifty Cents ($.50) per share 
on the Common Stock and the Preferred 
Stock, payable December 21, 1939, to stock- 
holders of record of both of these classes of 
stock at the close of business on December 
1, 1939. Checks will be mailed. 

H. C. ALLAN, Secretary and Treasurer. 


Philadelphia, November 17, 1939. 


BATTERIES 


scons MORRELL & CO. 


DIVIDEND NO. 39 


An extra dividend of fifty 
cents ($0.50) per share on 
the capital stock of John 
Morrell & Co. will be paid 
December 16, 1939 to stock- 
holders of record November 29, 1939, as 
shown on the books of the Company. 


Ottumwa, Iowa. George A. Morrell, Treas. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks, payable January 2, 1940, 
and 20¢ per share on the Common stock, payable 
December 15, 1939, have been declared to holders 
of record November 28, 1939. 


A. A. STICKLER 
November 16, 1939 Treasurer 
INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend =" THIRTY-SEVEN 
and ONE-HALF CENTS a share and an extra 
dividend of TWENTY-FIVE CENTS a share 
have been declared on the capital stock of this 
Company, payable December 15, 1939, to stock- 
holders of record at the close of business on 
December 1, 1939. The stock transfer books of 
the Company will not be closed. 

H. J. OSBORN, Secretary. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable December 15, 1939, to stockholders 
of record at the close of business December 1, 


1939 
H. F. J. KNOBLOCH, Treasurer. 


Your dividend notice in 


T%FINANCIAL WORLD 
calls the favorable attention of bona- 


fide investors to your securities 


Miscellaneous 
Books Bought and Sold 


Ask for “Books Wanted” or “Books for Sale” 
list, sent free on request. We can supply any 
business or financial book in print and most 
out-of-print books in our specialized field. 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


SITUATION WANTED 
All or part time—20 years own wholesale busi- 
ness. Age 53—Executive ability—knowledge ac- 
counting and sales. Box No. 412, c/o Financial 
World, 21 West St., New York. 


: 
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Pay-  Hidrs. of 
Reco able Record 
Dec. 23 Dec. Dec. 15 Nov. 22 
Jan. 15 Jan. Dec. 15 Dee. 1 
) Dec. Nov. Dec. 15 Nov. 24 ey 
Jan. Dec. Dec. 1 Nov. 20 Agu 
Jan. Dec. Dec. 1 Nov. 20 
Dec. Nov. Dec. 1 Nov. 20 
Dec. Nov. Dec. 20 Dec. 20 Pas, iia: 
Dec. Dec. Dec. 20 Dec. 20 ees 
Dec. Dee. Dec. 15 Nov. 24 Pee 
Dec. Dee. Jan. 1 Dee. 8 estar 
) Dec. Nov. 20 Jan. 1 Dee. 8 Boe dem 
Mar. Feb. 23 Jan. 1 Dee. 8 kee So 
| Jan. Dec. 5 Dec. J5 Nov. 29 
Dee. | Dec. 1 Dec. Dee. 1 
Jan. Dec. 9 Dec. Nov. 30 
Jan. 15 Dee. 15 Dec. 15 Nov. 30 en eae 
| Dec. 30 Dec. 9 Dec. 15 Nov. 30 ge 
Dec. 30 Dec. 9 Dec. 26 Dee. 16 
Nov. 20 Nov. 16 Jan. 1 Dee, 11 
Dec. 15 Nov. 30 Jan. 2 Dee. 18 
| jen, 15 Doe. 
Dec. Nov. 14 Jan. 2 Dec. 8 Ae 
| Jan. Dec. 8 Jan. 2 Dec. 18 es 
Dec. Nov. 20 Dec. 1 Nov. 20 Se nL 
Dec. Noe, 22 Dec. Nov. 30 
Dec. Dec. 2 Dec. 95 Dec. 1 
Dec. Nov. 30 Feb. 1 Jan. 20 Peg 
Dec. Nov. 30 Dec. 14 Dec. 1 
Dec. Dec. 5 Dec. 5 Nov. 25 eee 
Dec. Dec. 16 Dec. 21 Dec. 1 
Dec. Nov. 24 Dec. 15 Nov. 25 
Jan. Dec. 15 Dec. 22 Nov. 27 
Jan. Dec.. 12 Dec. 15 Dee. 1 
: Jan. Dec. 20 Dec. 1 Nov. 15 ei ol 
Dec. Nov. 23 Dec. 8 Nov. 30 pecs Gert 
| Dec. Nov. 24 Dec. 15 Nov. 29 ete 
Dec. Dec. 1 Jan. 1 Dec. 1 
Dec. Nov. 28 Jan. 1 Dee. 15 epic 
Dec. Nov. 28 Jan. 1 Dee. 15 
Jan. Dec. 15 Dee. 1 Nov. 20 Pog 
| Jan. Dec. 15 Dec. 1 Nov. 20 LN 
Dec. Nov. 20 Dec. 15 Dee. 1 
Dec. 1M Dec. 1 Dec. 15 Dec. 1 
Feb. 1 Jan. 15 Dec. 11 Nov. 27 a Cae 
Jan. 25 Jan. 10 Dec. 1 Nov. 21 ee us 
Jan. 25 Jan. 10 Dee. 20 Dec. 8 5 eee 
Dec. 15 Nov. 30 Dec. 1 Nov. 20 Bees cas 
Dec. 21 Dec. 1 Dec. 20 Nov. 29 pees ‘ 
Dec. 21 Dec. 1 Dec. 15 Dec. 1 Ae Fee 
Dec. 1 Nov. 24 Dec. 15 Nov. 24 ee 
Dec. 15 Dec. 1 Dec. 15 Nov. 24 ae 
| Jan. 10 Nov. 27 Dec. 11 Nov. 30 “ea 
| Dec. 31 Dee. 15 Dec. 23 Dec. 11 Tee eae 
Jan. 2 Dec. 22 Jan. 1 Dec. 16 ee Pee 
Dec. 30 Dec. 1 Dec. 15 Dec. 1 ht Pe 
Jan. 1 Dee. 1 
Dec. ov. 2 
Dec. 15 Nov. 27 D 27 5 
Jan. Dee. 11 Dee. 27 Dee. 15 
Nov. Oct. 26 Dec. 27 Dee. 20 
Dec. Dec. 1 Dec. 23 Dec. 11 Pas ae 
Dee. Nov. 17 
Jan. Dec. 12 Dec. 28 ee 
Dec. Dec. 15 Jan. 2 
Jan. Dec. 20 Dec. 15 
Dec. Nov. 20 Dec. 15 
Dec. Nov. 24 Dec. 27 
Dec. Dec. 1 Dec. 18 
Dec. Dec. 8 Dec. 20 
Dec. 30 
Jan. Dec. 14 Dec. 15 a se 
Jan. Dec. 12 Dec. 1 
Jan. Dec. 12 Dee. 15 
Dec. Nov. 15 Dec. 22 Dec. 12 Mane Ge 
Dec. Nov. 29 Dec. 16 Nov. 29 aes 
Dec. Dec. 1 Dec. 15 Nov. 30 A ate 
Dec. Nov. 22 Dec. 15 Dee. 1 
Dec. 15 Dec, 1 Dec. 22 Dec. 12 SHE 
Dec. 23 Nov. 30 Dec. 15 Nov. 30 eae ah 
Dec. 23 Nov. 30 Dec. 15 Dee. 1 
Dec. 22 Nov. 27 Dec. 15 Dec. 1 pete oe 
Dec. 15 Dee. 1 Dec. 15 Nov. 29 ae 
Dec. 14 Dec. 1 Nov. 29 Noy. 18 
Dec. 15 Nov. 28 Ue 
Dec. 2: ec. 
Jan. 1 Dee. 16 2 
Dec. Nov. 2 
Dec. 1 Nov. 20 
Dec. 1 Nov. 24 Jan. Dee. 12 
Dec. 15 Nov. 27 
Nov. 28 Nov. 22 
Dec. 1 Nov. 21 
Dec. 1 Nov. 18 
Jan. 2 Dec. 18 
Dec. 15 Dee. 
June May 10 
Dec. 15 Nov. 27 
Dec. 21 Deo. 4 
Dec. ov. 2 
Jan, 2 Nov. 28 Dec. 15 Fae aN 
Dec. 1 Nov. 20 Dec. 28 exe: 
Dec. 15 Nov. 30 Dec. 18 
Dee. 1 Nov. 15 Dec. 6 ep 
Dec. 1 Nov. 15 Dec. 20 eres 
Nov. 15 Nov. 9 Dec. ee: 
Dec. 1 Nov. 15 
Dec. 11 Nov. 24 
Dec. 22 Dec. 12 
Dec. 15 Dec. 2 Dec. 15 Nov. 30 oo 
Dec. 1 Nov. 15 Dec. 15 Nov. 29 he er 
Dec. 29 Dee. 11 Dec. 7 Nov. 30 
Dec. 1 Nov, 20 Dec. 15 Nov. 30 
Dec. 19 Nov. 27 - 
Dec. 1 Nov. 20 age 
Jan. 2 Dee. 1 Apr. | bere 
Jan. 2 Dec. 1 Se 
Jan. 2 Nov. 30 CSCS 


Hamilton Watch Company 


Transue & Williams Steel Forging Corp. 


: i d Price Range (HMW 

Data revised to November 22, 1939 Earnings = age ( ) 

incorporated: 1892, Pennsylvania. Office: 40 

Lancaster, Pa. Annual meeting: Second 30 PRICE RANGE 

Tuesday in April. Number of stockholders 20 o 

(December 31, 1938): Preferred, 1,177; com- 10 

mon, 1,562. ° $4 

Capitalization: Funded debt........... None NEO PER 

*Preferred stock 6% cum. DEFICIT PER SHARE $2 
33,869 shs $4 

Common stock (no par).......... 386,585 shs 1932 °33 "35 ‘37 ‘38 1939 


“Redeemable at $105 a share. 


Business: One of the largest American manufacturers of 
quality watches, making a complete line of both pocket and 
wrist watches. Products are sold under the trade names 
“Hamilton” and “Illinois.” Holds interest in electric clock 
business through stock in General Time Instruments Corp. 

Management: Experienced and well regarded in its field. 

Financial Position: Strong. Working capital December 31, 
1938, $4.5 million; cash, $699,640. Working capital ratio: 4.9- 
to-1. Book value of common, $6.14 a share. 

Dividend Record: Preferred dividends paid regularly from 
issuance in 1928 through 1931; accumulations cleared up 1936. 
Substantial common payments each year since 1899, except 
1931-1936. Present indicated rate, 25 cents quarterly. 

Outlook: Demand for better-grade watches is cyclical, in- 
fluenced greatly by the level of general purchasing power. 
Competition, both domestic and foreign, is keen. 

Comments: Common stock is a typical luxury-cycle equity, 
subject to wide price swings from year to year. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE 4 eoemen: 
ear’s 


Qu. ended Mar. 31 June30 Sept.30 Dec.31 Total Price Range 
D 0.91 None 9 —2 
D$v.06 $0.14 $0.92 $0.99 1.99 None 32 —14 
ee 0.26 0.60 1.05 0.84 2.75 $2.00 31 —17% 
Es D 0.06 0.08 0.60 0.61 1.23 1.15 {21%—12 
D 0.10 0.08 0.83 70.75 719%—15 


*Not available. {To November 22, 1939. 


Oppenheim, Collins & Company, Inc. 


Earnings and Price Range (OPS) 
Data revised to November 22, 1939 40 
Incorporated: 1924, Delaware, as successor to 30 PRICE RANGE 
business originally established in 1901. Office: 20 
33 West 34th Street, New York City. Annual 10 
meeting: First Tuesday in October. Number 0 Fiscal year ends July 31 
of stockholders (September 9, 1937): EARNED PER SHARE 
“Capitalization: Funded debt.......... 
Capital stock (mo par)........... 199, 563 rq OEFICIT PER SHARE $4 
1932 ‘33 ‘34 ‘35 °36 ‘37 ‘38 1939 
*Subsidiary funded debt totals $4.6 million. 


Business: Operates five retail department stores specializ- 
ing in medium-priced wearing apparel for women and chil- 
dren. Units are located in New York City, Brooklyn, Garden 
City, L. L, Buffalo, and Philadelphia. Stores are located in the 
shopping centers of the respective cities on real estate owned 
by subsidiaries. 

Management: Well regarded in its field; long experienced. 

Financial Position: Satisfactory. Working capital July 31, 
1939, $1.7 million; cash and marketable securities, $428,766. 
Working capital ratio: 6.9-to-1. Book value, $38.88 a share. 

Dividend Record: Payments made in each year 1925-1932. 
Resumed 1937 with 50-cent disbursement. None since. 

Outlook: Profit margins have declined sharply in recent 
years. Until the company’s relative competitive standing in 
its specialized field is strengthened, or cost ratios lowered, no 
major earnings progress is likely. 

Comment: The shares are among the more speculative mer- 
chandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: Jan. 31 July 31 Year’s Total Dividends Price “~ 
$0.82 D$1.27 D$0.55 None 9%— 

D 0.81 D 1.77 D 2.58 None 15 — 3 
| eee D 0.02 D 1.47 D 1.49 None 14%— 5 
D 0.87 D 2.09 D 2.96 None 11%— 4% 
aes 0.26 D 0.34 D 0.08 None 19%— 8 
Picesherhsekeuss 1.30 D 0.31 0.99 $0.50 19%— 5% 
ey 0.68 D 1.19 D 0.42 None 10 — 
Se 0.21 D 1.20 D 0.99 *None * 8%— 4% 


*To November 22, 1939. 


Earnings and Price Range (TSW) 

Data revised to November 22, 1939 yo 
Incorporated: 1930, Delaware, to acquire a 30 
New York company of the same name incor- 20 zoece nance 
porated in 1916. originally estab- 10 
lished in 1898. General office: Alliance, te) 
Ohio. Annual meeting: Third Monday in $1 
February at 14 Wall Street, New York City. 0 
Number of stockholders (December 31, 1937): 
Funded debt........... Non 1932 93 34 "35 36 37 “38 1939 
Capital stock (no par)........... 134,150 4 


Business: Manufacturers steel forgings and stamping forms, 
shapes made of various metals, and miscellaneous industrial 
appliances. About 65% of production goes to the automobile 
industry, 15% to the farm implement field and the remainder 
to oil and other lines. Forgings provide 75% of revenue. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital December 
31, 1938, $719,294; cash, $316,285. Working capital ratio: 6.5- 
to-1. Book value of stock, $17.54 per share. 

Dividend Record: Company and its predecessor paid divi- 
dens 1917 to 1931 and 1936-1937; none since. 

Outlook: Increasing competition from stamped and cast steel 
products, which are priced lower than company’s forged 
articles, constitutes an important threat to earning power. 

Comment: Company’s poor earnings record and its specialty 
status lend emphasis to the speculative nature of its stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ; nae STOCK: 


ear’s 

Qu. ended: Mar. 31 June Sept. 30 Dec. 31 Total Price Range 
D$0.03 D$0. D$0.52 D$0.57 D$1.35 None 8%— 2% 
D047 D 0.08 D027 D0.93 None 2% 
es D 0.12 0.0 D0.38 D0.32 D0.74 None 134%— 4% 
0.41 0.16 D 0.19 0.03 0.41 None 16 — 
0.23 0.29 0.18 0.50 $0.50 22%—10 
= 0.46 0.37 D 0.02 D0.04 fF 0.67 0.60 27%— 5 
D 0.46 D0.36 D012 D41.45 None 12%— 4% 
0.07 D 0.07 0.007 5% 


Bamnings adjusted to present capitalization. {After adjustments. tTo November 


United Fruit Company 


Earnings and: Price Range (UF) 
80 


Data revised to November 22, 1939 
Incorporated: 1899, New Jersey. Main office: rd 


PRICE RANGE 


1 Federal Street, Boston, Mass. Annual 0 1} 
meeting: Third Wednesday in. March. 20 
Exchange Place, Jersey City, 0 

of stockholders (October 31, 4999) : Me nae 
Capitalization: Funded debt........... Non 

Capital stock (no par)........ *2,896,600 shs 


*Also 28,400 shares in the treasury. 


Business: The world’s largest grower and shipper of bananas, 
accounting for about two-thirds of total world demand. Also 
one of the largest Cuban sugar producers, and a grower and 
marketer of cacao, coconuts and miscellaneous tropical fruits. 
Owns and operates a sugar refinery in the United States, an 
international telegraph system, around 2,000 miles of railways 
and some 90 ships aggregating 415,000 tons. 

Management: Aggressive and efficient. 

Financial Position: Excellent. Working capital December 31, 
1938, $42.1 million; cash, $22.7 million; U. S. Government se- 
curities, $13.1 million. Working capital ratio, 4.3-to-1. Book 
value of capital stock, $52.01 a share. 

Dividend Record: Excellent. Payments at varying rates in 
each year since incorporation; frequent extras paid. Present 
annual basis, $4. 

Outlook: Bananas constitute chief source of revenues; this 
business fluctuates with trends of world purchasing power, par- 
ticularly in the United States and Canada. 

Comment: Stock has semi-investment attributes. 


*EARNINGS, DIVIDEND RECORD AND PRICE OF STOCK: 


ear’s 
Mar. 31 Dec. 31 Total donde Price Range 
$0.24 $1.0 $0.4 $0.20 $1.97 $2.50 325%—10% 
1933 peesceee 0.3 89 1 0.0 3.1 2.00 8 —23% 
0.55 1.62 1.48 0.50 4.15 2.75 7 —59 
ae 0.77 0.79 0.96 1.04 3.56 3.00 92%—60% 
0.91 1.45 1 1.23 4.88 Tt 4.25 —66 
es 1.17 1.44 0.89 0.58 4.08 T 4.00 po —52 
a 0.87 1 0.45 1.19 3.55 3.00 —50 
1,21 1.78 1.03 t 4.00 195 —62% 


*Quarterly earnings are estimates after all charges but before Federal income taxes. 
fIncluding extras and special dividends. tTo November 22, 1939. 
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STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Amerada Corporation 
American Water Works & Electric 


Atlantic Coast Line Coca-Cola 


Aviation Corporation 
Callahan Zinc-Lead 


Conde Nast 
Granby Copper 
Long Bell Lumber 


May Department Stores 
Pacific Mills 
Third Avenue Railway 


Hollinger Consolidated Gold Mines, Ltd. 
Forings and Price Range (HA) 


NEW YORK CURE EXCHANGE 


* Data revised to November 22, 1939 


Incorporated: 1916, Ontario, as consolidation ra PRICE RANGE 

of three gold mining companies. Offices: 
Timmins, Ontario; 602 Royal Bank Building, ol 

Toronto. Annual meeting: At call of direc- 
tors. Number of stockholders (December 31, $2 
1938): 11,389. EARNED PER SHARE $1 


Capitalization: Funded debt........... 0 
Capital stock ($5 par)......... 4,920, ths 1932 °34 ‘35 ‘37 ‘38 1939 


Business: One of the two largest Canadian gold producers. 
In recent years efforts have been made to develop new prop- 
erties in which the company has an interest, as it is indicated 
that the most important mine has reached its maximum po- 
tenital output. Annual output is around 450,000 ounces of gold. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $2.7 million; cash, $1.4 million. Working capi- 
tal ratio: 2.7-to-1. Book value of capital stock, $6.31 a share. 

Dividend Record: Payments in varying amounts each year 
since organization. Present 65-cent regular rate (5 cents every 
four weeks) maintained from 1929; extras each year since 1930. 

Outlook: Despite flexibility of operations, mining costs are 
higher than average. Barring significant changes in gold prices 
or raw material and labor costs, earnings should continue to 
evidence a high degree of stability. 

Comment: Principal interest in stock is for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


—_ year ended: June 30 Dee. 31 Year’s Total a Price Range 
$0.40 $0.41 $0.81 $0. $6.25—$4. 35 P 

0.47 0.74 1.17 0:85 12.50— 6.00 
0.72 0.77 71.22 1.40 21.75—11.25 
0.45 0.69 71.02 0.90 20.25—11.65 
0.63 0.52 1.11 1.10 17.50—13.12 
0.55 0.62 1.05 1.10 154— 9 
0.57 0.58 1,15 1.10 
0.51 $0.90 9 


“Interim earnings 1932-37 are before depreciation ; full year earnings after deprecia- 
tion. +After bullion tax equal to 22c per share in 1934; 12c per share in 1935. $¢To 
November 22, 1939. 


Tubize Chatillon Corporation 


sc Earnings and Price Range (TUH) 


K RB EXCHANGE 
Data revised to November 22, 1939 40 -—NEW_VORK Cu 


Incorporated: 1930, Delaware, as consolidation 20 
of Tubize Artificial Silk Co. of America and 


PRICE RANGE 


American Chatillon Corp. Office: 2 Park 


Avenue, New York City. Annual meeting: 0 EARNED PER GHARS 0 
First Monday in May. Number of stock- $2 
holders (December 31, 1938): Preferred, 160; coe $6 
class A, 1,460; common, 2,392. DEFICIT PER SHARE 


$6 
1932 ‘33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


Capitalization: Funded debt........ .*None 
+Preferred stock 7% cum........ 24, 945 shs 
tClass $7 non-cum. conv. 


“Bank loans due after one year, $550,000. tRedeemable at $110 a share; $100 par. 
tRedeemable at $105 a share and convertible into common share for share. 

Business: Important manufacturer of rayon yarns by cellu- 
lose acetate and viscose processes. Also produces knitted fab- 
rics. The 1936-1938 expansion program brought annual capacity 
up to 20 million pounds. 

Management: Efficient; long connected with the business. 

Financial Position: Very strong. Working capital December 
31, 1938, $1.7 million; cash, $601,360. Working capital ratio: 
2.3-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred accumulations cleared 
up 1939. Paid $4 on Class A stock 1937, nothing since; no pay- 
ments ever made on common. 

Outlook: Chief earnings factor is volume of production which 
usually fluctuates in accordance with the typical two-year tex- 
tile cycle; long term growth potentialities remain promising. 

Comment: Clearing up of preferred arrears has enhanced 
dividend possibities for the class A stock; the common re- 
mains rather speculative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1933 1934 1935 1936 1937 1938 1939 

Earned per share...... D$2.77 D$4.72 D$1.85- D$0.25 $1.04 D$2.85 nen 
Price Range: 

35% 3 6% 5% t7 


~*From 1931 to capital reorganization in 1932 only approximate figures for deficits 
+To November 22, 1939. 


are available. 


United Wall Paper Factories, Inc. 


arnin (UWP) 
Data revised to November 22,1939 = 
Incorporated: 1927, Delaware. Office: 3330 
Fillmore Street, Chicago, Ill. Annual meet- 6 
ing: Third Tuesday in Sootenbes. Approxi- 4 
mate ber of stock Preferred. 205; 2 
common, 3,300. 
Capitalization: Funded debt....... $1,131,500 $2 
*Preferred stock 6% cum. prior ree | pd 
preference ($100 par)........ 7,000 shs 
Common stock ($2 par)........ 1,188,090 shs 1932 "33 34°35 ‘36 37 ‘38 1939 


*Redeemable at $100 per share. 


Business: The largest U. S. manufacturer of wall paper. 
Geographic distribution of plants is good, enabling company 
efficiently to serve a large cross-section of the country, par- 
ticularly eastern markets. Supplies most of Sears, Roebuck’s 
and Montgomery Ward’s wall paper requirements. 

Management: Long experienced in its field. 

Financial Position: Strong. Net working capital as of June 
30, 1939, $2.2 million; cash, $982,969. Working capital ratio: 
17.7-to-1. Book value of common, $2.81 per share. 

Dividend Record: Unimpressive. Regular quarterly payments 
on prior preference stock issued in recapitalization in 1935. 
Paid 15 cents on common in 1937; 10 cents in 1938; none since. 

Outlook: Maintenance of volume is indicated by virtue of 
contracts with the two largest mail order units, but profit 
margins on this business are comparatively small. In addition, 
contract relationships in this direction are not assured. 

Comment: Market status of the stock reflects the unsatis- 
factory earnings record. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal ended 


April 1935 1934 1935 *1936 *1937 1938 1939 
Earned per share..... *+D$1.87 fD$0.19 *D$0.84 $0.06 $0.21 $0.08 D$0.22 
Calendar year: 

Dividends paid ..... None None None None 0.15 0.10 tNone 

Price Range: 

3% 4% 15% 6% 6 3% 
% 1% 1% 3% 1% 1% 


*Fiscal year ended June 30. {Based on following number of shares; prier to 1936; 
287,090 common shares 1930-1935; 7,000 shares of prior preference and 37, 040 preferred 
shares, tTo November 22, 1939. 


Western Air Express Corporation 


_Farnings and Price Range (WSX) 


NEW YORK CURB EXCHA 


Data revised to November 22, 1939 15 
Incorporated: 1928, Delaware, for the purpose 10 
of acquiring Western Air Express, Ine. 
Office: Union Air Terminal, Burbank, Cal. 0 
Annual meeting: Second Tuesday in March. 


Number of stockholders (October 12, 1939): — $1 
1,633. PER SHARPE 


Capitalization: Funded debt........... Non 1932 °34 ‘35 °36 ‘37 ‘38 1939" 
Capital stock ($1 par).......... 404,000 shs 


PRICE PANGE 


Business: Operates a mail, express and passenger air trans- 
portation system. Operations are centered between San Diego, 
Salt Lake City and through acquisition in 1937 of National 
Park Airways, service was extended from Salt Lake City to 
Great Falls, Mont. Monthly traffic: 2,500 passengers; 30,000 
lbs. of freight. 

Management: Long experienced in air transportation field. 

Financial Position: Fair. Net working capital December 31, 
1938, $255,604; cash, $139,654. Working capital ratio: 4-to-1. 
Book value of common, $1.95 per share. 

Dividend Record: Irregular payments from 1929 to 1931. 
Special liquidating dividend paid 1934. Dividends resumed 
with 25 cents a share December 23, 1936; none since. 

Outlook: Recent operating trends have been encouraging, 
but the increasingly dominant position of the major transcon- 
tinental lines has raised certain questions as to the company’s 
long term possibilities. Approval by CAA of proposed merger 
with United Air Lines would settle these questions. 

Comment: Both industry position and operating record em- 
phasize the speculative status of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 
Earned per share...... $0.84 D$0.69 04 $0.23 D$0.13 DS$0.03  .... 
Dividends paid ....... None *2.50 None 0.25 None None tNone 


Range: 5% 10% 13% + % 
5 
10 7 2 2% 1% t 2% 


*Special liquidating dividend of $2.50 « share and 1% shares of stock in Trans- 
continental & Western Air, Inc., paid on each share of Western Air Express Cor- 
poration. +tTo November 22, 1939. 
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Business and Financial Summary 


*000.000 omitted. +Corporate new issues only, excludes refunding. 


tAt first of month. 


Week Ended Week Ended——_—— 
Weekly Trade Indicators “Nov.is  Nov.11 Nov. 19 Weekly Carloadings Nov.11 Nov.4  Nov.i2 
1 1938 Eastern District ee 1938 
Miscellaneous: Baltimore 60,667 61,445 45,312 
tAuto Production (U.5S.A.)...... 86,700 6,200 96,375 Chesapeake & Ohio ............ 41,110 42,138 32,490 
{Electrical Output (K.W.H.).... 2.514 2,514 2,270 Delaware & Hudson........... 13,752 13,666 11,627 
§Steel Operations (% of Cap.).. 93.9 93.5 61.9 Delaware, Lackaw’na & West’rn 16,887 17,119 14,872 
#Wholesale Commodity Price 31,415 32,494 26,267 
ses es 80.9 81.2 75.6 New York, N. Haven & Hartford 23,480 23,789 19,348 
*+Crude Oil Output (bbls.)..... 3,592 3,797 3,256 Now YOrk Central ...s.csecccse 85,832 89,475 71,092 
- ¢Motor Fuel Stocks (bbls.)..... 73,696 73,271 69,423 New York, Chicago & St. Louis 17,03 17,878 13,758 
+Gas & Fuel Oil Stocks (bbls.) 152,053 | 122,927 121,165 87,323 
Nov. 11 Nov. Nov. 12 12,63 13,184 10,834 
{Bank Clearings, New York City $1,918 $3,634 $2,115 14,758 14,870 12,722 
{Bank Clearings, Outside a 2,040 2,856 1,861 Western Maryland ............ 11, 552 12,135 7,852 
*+Bitum. Coal Output (tons). 1,654 1,710 1,462 Southern District 
Cotton Mill Activity Index. 135.2 137.9 118.7 Atlantic Coast Line............ 15,189 14,795 12,522 
F.W. Index of Ind’l Production 97.6 95.8 82.2 34,521 36,185 30,157 
Louisville & Nashville......... 30,279 3,78 
the beginning of the following week. [000,000 omitted. Southern Ry. System........... 38,376 39,260 33,128 
#Journal of Commerce. ||Not comparable. Northwest District 
Commodity Prices: Nov. 21 Nov. 14 Nov. 22 Chicago & Great Western...... 5,573 5.835 5,216 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago, Milwaukee, St. Paul & ’ Kg 
Scrap Steel, Pitts. (per ton). 20.75 21.50 15.50 29.506 30,083 25,947 
Copper, Electrolytic (per Ib.). 0.12% 0.12% 0.11% Chicago & Northwestern....... 38,906 39,881 30.909 
Lead (per 0.0550 0.0550 0.0510 Great Northern ............... 21840 22°769 15°06 
Zinc, N. (per lb.) 0.0689 0.0689 0.0514 Northern Pacific 15,652 16.655 13759 
Rubber Sheets (per Ib.)........ 0.2015 0.2030 0.1598 Central West District , died 
Hides, Light Native (per Ib.). 0.13% 0.14 0.12% Atchison, Topeka & Santa Fe 28,327 29 57 
gasoline, Dealer (per Chicago, Burlington & Quincy.. 27°669 
Crude Oi i on per b . I 99 
Wheat (per bushel)............ 1.07% 1.06 % 0.77%, Rock 19,262 
Corn (per bushei).......--++-++-> 0.65% 0.65 % 0.61% Denver & Rio Grande Western 7.401 8402 vase 
Sugar, Raw (per 0.03 0.0305 0.03 Southern Pacific System....... 41'998 
Federal Reserve Reports nov.15 Nov.8 Nov. 16 Western Pacific wet 
Member Banks, 101 Cities (000,000 omitted) Southwestern District , 1285 
$8,549 $8,521 $8,323 Kansas City Southern......... 4,320 4,373 3,437 
Total Commercial Loans....... 4,362 4,33 3,894 Missouri-Kansas-Texas ........ 7,006 7,221 6.645 
Total Brokers’ Loans........-- 588 594 715 Missouri Pacific .....:........; 24,915 26,072 22'166 
Other Loans for Securities..... 497 500 571 St. Louis-San Francisco... 12'997 13'056 11339 
U. S. Govt. Securities Held..... 11,127 10,970 9,818 St. Louis-Southwestern 
Investments, Except Govt. Bonds ,338 ,344 3,194 Texas & Pacific........... 9.177 eS 1605 
Total Net Demand Deposits.... 18,604 18,660 8,602 
Total Time 5,256 5,250 5,137 
Brokers’ Loans (N. Y. C.)...--- 463 467 350 Note: Freight carloadings reflect current sectional busines 
conditions. Loadings from the 15 " 
Reserve System th to the 15th give a rough 
Reserve Credit Outstanding. - 2,715 2,721 2,590 indication of earnings for the current month. (Compiled from 
Total Money in Circulation. 7,384 7,409 6,732 Association of American Railroads figures. ) 
Monthly —_-NoVEMBER— Monthly —ocToser— 
Indicators Th Indicators 1939 1938 
Gort. Debt *$41,253 $38,556 FINANCIAL WORLD rig Iron Production 
Shi ing Contracts: ss 3.63 
Number Vessels. 245 96 WEEKLY INDEX OF INDUSTRIAL PRODUCTION tRail 6 *2.05 
Total tonnage ...... ",1,184,360 519,071 120 Steam Locomotives. 68 14 
Advertising Lineage: AVERAGE OF 1923-25 = 100 Diese! Locomotives... 40 24 
Monthly Magazines... 782,075 754,615 Freight Cars oe 93.085 
Women’s Magazines.. 645,556 628,627 Radio Broadcast 5 
tPiano Unfilled Orders 110 *9.39 
Electrical Equipment: 
——OCTOBER—— Washing Machines... 138,992 125,821 
‘Short Bales (shared) 523,226 669,530 90 tPaperboard (tons): 
rt ‘ 
Nat'l W. eeklies ( lines) 922,382 826.131 
Trade Papers (pages) 9,247 8,509 ” Sales Index 90 89 
Orders *$5.69 *$4.56 80 Failures (number) ..... 916 997 
r Transport: Cotton Activity 
miles *70.22 *51.35 Spindles *29.65 *99.11 
onsumption 113.74 Lint Consumed (bales) 686,936 543,857 
iste (eq. ft.)...... *18.36 -*12.86 
ndow (boxes)...... *1.12 *0.64 
Unfilled Orders *9.01 *6.5 60 tUnemployed, U. S..... *8.70 *9.90 
ons on *19.69 *16.91 | 
rde 
United’ Oats *14,82 *10.25 Cars and Trucks..... 7.670 215,286 
Slab Zine (tons of 0 (lbs.) *34.1 *95.1 
ction: 
50.117 36.740 .*15, 38. 4 *13, 264.4 
124.198 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938, JAN. July Aug. Sept. Oct. Nov. Dec. 
Consumption (tons) ..  *3.97 *2.39 North America ...... 389,026 351,605 


#Adjusted for seasonal variation. 


Daily 


RRs Utilities 
ov. 

16.. 151.15 33.89 25.93 
17.. 151.00 33.80 26.00 
18.. 151.53 33.85 26.09 
20.. 151.69 34.08 25.93 
21.. 150.98 33.57 25.64 
22.. 150.34 33.55 25.58 


51.52 
51.48 
51.63 
51.71 
51.32 
51.15 


-E. 


824,690 
770,440 
276,560 
744,570 
555,455 
570,000 


Issues 
Traded Advanc’s Decl. ch’ng 
793 477 141 
822 304 303 
572 236 163 
779 316 267 
791 172 427 
769 204 359 


’d Highs 


Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK AVERAGES — Vol. of Sales —————-CHAR ACTER OF 
No. of No.of Total Un- New 


Average Value of 

40 Bond Sales 
Bonds N.Y.S.E. 1939 
ov. 
90.27 $7,530,000 one 
90.40 7,980,000 
90.40 3,460,000 ..18 
90.46 7,960,000 
90.51 6,830,000 
90.17 8,170,000 ..22 


: 
Stocks 
>. 


